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How the Free Trade Agenda 

Is Knocking Down America 
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success, money, and leisure; but the job 
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CULTURE 
Hollywood Hypocrisy 


by Brian Farmer — The political Left never scrutinizes itself for not 
practicing what it preaches. 


ECONOMY 


The Future of Social Security 
by Laurence M. Vance — Social Security is irredeemably flawed. 


The Economy: What Australia Did Right 
by Thomas R. Eddlem — Australia was the only developed nation to 
never go into recession in 2007-08. Here’s how. 


BOOK REVIEW 


Same Totalitarian Poison 

by Fr. James Thornton — Several political ideologies have promised 
— and continue to promise — economic and physical security in 
exchange for government power, but the promises don’t materialize. 


HISTORY — PAST AND PERSPECTIVE 


5, 
Larry’s Legacy ~_ Rc 7 co ae = 
by Christian Gomez — Larry McDonald was a doctor, a ' Tha et =e 
congressman, and chairman of The John Birch Society. His success 
was based on a willingness both to learn and to teach what he knew. 


Thirty Years Later: What Became of KAL 007? 
by Warren Mass — Thirty years ago the Soviets mortally wounded a m: 
passenger jet that carried Congressman Larry McDonald. The Soviets Sinisterism bee 
claimed that everyone died, but there’s always been doubt. eae 
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Championing Children 


Thank you so much for the articles “Di- 
ploma Disaster?” and “Loan Against 
Your Life” (August 5 issue of THE NEw 
AMERICAN). We are not teaching our stu- 
dents “critical thinking,” “financial intel- 
ligence,” and realistic interpersonal and 
business relationships. As a medical pro- 
fessional, parent, grandparent, and great 
grandparent, I have had the opportunity to 
follow the educational system for the last 
six decades. More parents need to be very 
vocal about what is happening to their 
children and see that changes are imple- 
mented. Try reading some of your child’s 
textbooks. Even math books are infiltrated 
with political correctness and Agenda 21 
propaganda. Be a squeaky wheel, and be 
prepared for the backlash. Your children 
are the future of this country. 
WILLIAM F. HINESER, DPM 
Arvada, Colorado 


When something is broken beyond fixing, 
it becomes necessary to scrap it and start 
over. When public schools graduate semi- 
literates inculcated in the glories of sexual 
perversion and the wonders of Islam, they 
are clearly broken beyond fixing, and the 
same goes for the advanced indoctrination 
centers formerly known as universities. 

The controlled media outlets are in dan- 
ger of going out of business because fewer 
and fewer people buy their newspapers or 
tune in to MSNBC and similar networks. 
The same thing should happen to the 
schools and universities. 

Children can be superbly educated by 
various combinations of homeschooling 
and private schools, especially if more 
mothers stay home and devote themselves 
to this most vital and honorable of all pro- 
fessions. 

Most children could then learn skilled 
trades; the brightest among them, having 
by age 16 to 18 the equivalent of two or 
more years of college (college with the 
standards of 40 years ago), might attend, 
say, a year of intensive education and 
training as engineers, architects, etc., and 
begin working for high salaries by, say, 
age 17 to 19. 

As for full-fledged university education 
(old style), these same trained specialists 
might choose to take online courses in the 
great books and a foreign language, al- 
though many would already be bilingual 


LETTERS TO THE EDITOR. 


from their homeschooling. Studying after 

work, some might, within a few years, 

round out their education. But the tradi- 

tional universities have made themselves 
irrelevant. 

WILLIAM B. STOECKER 

Sent via e-mail 


It was with great interest that I read the Au- 
gust 5, 2013 issue of your fine publication. 
I’mespecially pleased with the article “An 
Education Classic,” as it highlights the 
past and present successes of education 
in the classical tradition. As an educator 
and administrator in a classical Christian 
school, I have seen firsthand the amazing 
achievements of students who receive such 
an education. Our students complete their 
education with a senior thesis project that 
includes the following: a 20-page research 
paper on a controversial cultural topic and 
a 10-minute presentation to an audience of 
the public, followed by intense question- 
ing by a panel of three adult judges. I never 
had to complete such a task in my under- 
grad work, yet our students are doing it at 
17 and 18! More than feeding the mind, 
classical Christian education nourishes 
the soul and encourages the lordship of 
Christ in all aspects of private and public 
life. I encourage your readers and all those 
who see the perils of public education to 
take a look at the Association of Classi- 
cal Christian Schools (ACCS). With 235 
member schools all across the nation, it is 
clear that there is a movement away from 
counterproductive education and toward a 
time-tested, proven system. As the moral- 
ity and quality of government schools con- 
tinue to creep ever downward, the move- 
ment in classical Christian education will 
continue to grow. 
JEFF BUTTON, UPPER SCHOOL DIRECTOR, 
LIBERTY CLASSICAL ACADEMY 
St. Paul, Minnesota 


CORRECTION: In our article “Martian 
Flight of Fancy?” (August 19 issue), we 


said that SpaceX is a Texas-based com- 
pany. It’s a California-based company. 


Send your letters to: THE NEw AMERICAN, P.O. 
Box 8040, Appleton, WI 54912. Or e-mail: 
editorial@thenewamerican.com. Due to vol- 
ume received, not all letters can be answered. 
Letters may be edited for space and clarity. 
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GOP Leaders Won’t Use Budget Battle to Defund ObamaCare 


Despite pressure from conservatives — including over a third of 
the House Republican caucus — Republican congressional lead- 
ers have indicated that they have no intention of using upcoming 
budget negotiations to defund ObamaCare. 

“There is little enthusiasm among Republican leaders on Capitol 
Hill for the campaign, led most publicly by Senator Ted Cruz [R- 
Texas], to defund parts of Obamacare in the continuing resolution 
[CR] that would fund the government beginning October 1,” re- 
ported the Weekly Standard for the September 2 issue.“Our intent 
is to move quickly on a short-term continuing resolution that keeps 
the government running and maintains current sequester spending 
levels,’ House Speaker John Boehner (R-Ohio) reportedly told his 
fellow House Republicans during an August 22 conference call. 

Boehner did not specifically address the matter of defunding 
ObamaCare via the CR, but a source who was on the call told 
National Review August 22, “He didn’t rule it out, but indicated 
to members that defund through CR is not the best strategy.” 

Republican leaders fear that a standoff with the White House 
over ObamaCare would lead to a shutdown of the federal govern- 
ment for which Republicans would be blamed. That is what hap- 
pened the last time the government shut down, in the mid-1990s, 
helping to propel President Bill Clinton to reelection. 

But if the CR isn’t the place to stage a showdown over 
ObamaCare, what is? As far as Boehner is concerned, the best 


Boehner 


strategy is “to keep holding votes that chip away at the legisla- 
tive coalition the president is using to force Obamacare on the 
nation.” But if there is to be an attempt at defunding the health- 
care law, it will probably occur during fall negotiations over an 
increase in the debt ceiling. 

This reluctance to fight ObamaCare seems particularly odd 
in light of the fact that (1) the law’s implementation is clearly in 
trouble and (2) poll after poll finds that the American people do 
not like the law and want it to be overhauled or repealed. 

Nevertheless, GOP leaders seem to have little fight left in them 
when it comes to ObamaCare, leaving them open to charges of 
weakness or duplicity. 


Criminalizing the Right? Military Labels Founding Fathers “Extremist” 


Defense Department documents, obtained by Judicial Watch 
through a Freedom of Information Act request, used to train U.S. 
soldiers and sailors label the Founding Fathers of the United 
States as “extremists” and claim that “participation in extremism 
is inconsistent with the duties of military service.” 

The documents, compiled from a January 2013 lecture on “Ex- 
tremism” by the Defense Equal Opportunity Management Insti- 
tute (DEOMD), claim: 


In U.S. history, there are many examples of extremist ideolo- 
gies and movements. The colonists who sought to free them- 
selves from British rule and the Confederate states who sought 
to secede from the Northern states are just two examples. 


The lecture also claims that “individuals who hold extremist 
views are in conflict with the standards expected of all mili- 
tary members, and participation in extremism is inconsistent 
with the duties of military service.” So it may be that George 


Washington and Alexander Hamilton would be unwelcome in 
the armed forces of the United States, if DEOMI had its way. 

But what is “extremism,” according to DEOMI? “Extremism” 
is a vague word that can have any meaning whatsoever, depend- 
ing upon the intent of the person employing the term. DEOMI 
defines it this way: 


All nations have an ideology, something in which they be- 
lieve. When a political ideology falls outside the norms of 
a society, it is known as extremism. When extremists take 
their ideology to the next level and believe that it is the only 
right ideology to follow, it becomes supremism. 


This explanation only begs the question, “Who determines 
what is ‘outside the norms of a society’ or what ‘the next level’ 
means?” DEOMI provides the answer, and it is pretty much a 
smear of anyone seeking any limits to federal government power: 


Nowadays, instead of dressing in sheets or publicly espousing 
hate messages, many extremists will talk of individual liber- 
ties, states’ rights, and how to make the world a better place. 


It appears that traditional constitutionalism, even that represented 
by George Washington, Thomas Jefferson, and Alexander Ham- 
ilton, is “outside the norms” of modern American society and 
incompatible with the U.S. military. 


INSIDE TRAGK.. 
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Obama Targets Colleges for More Federal Control 


Despite overwhelming evidence that government meddling in high- 
er education has led to soaring tuition costs and decreased quality at 
U.S. colleges and universities, Obama announced his latest scheme 
to use federal power in a supposed effort to make higher educa- 
tion more “affordable” while imposing new standards. Rather than 
following the advice of serious economists by letting the market 
reduce costs and improve quality, the president insisted that more 
government and more “reforms” were needed to achieve his goals. 

According to Obama, who unveiled the higher-education 
scheme during a two-day bus tour in late August, the new plan 
to “reform” colleges and universities will involve a combination 
of taxpayer-funded carrots, sticks, and “shaming.” Demanding 
action from Congress, Obama called for the creation of, among 
other new programs, a federal “rating system” that would “rate” 
schools based on how well they comply with federal mandates 
and decrees on everything from costs to “quality.” 

Incredibly, the president publicly claimed he could create his 
new “ratings” system using “executive actions,” promising to un- 
veil it by 2015. By 2018, he claimed, federal funding would be 
tied to obedience to federal decrees. While apparently conceding 
that Congress would have to be cajoled into tying student aid 
to the new rating regime, Obama expressed confidence that his 
scheme would become a reality. “Colleges that keep their tuition 


down and are providing high-quality education are the ones that 
are going to see their taxpayer money going up,” he predicted. 

According to experts and economists, however, increasing the 
amount of taxpayer funding for higher education will inevita- 
bly lead to higher costs. Virtually every economist understands 
that stepping up low-interest loans to students while reducing the 
amount they have to repay leads institutions of higher learning to 
raise tuitions. In addition to soaring costs, taxpayers would also 
be squeezed even harder to pay for it all. The alleged benefits, 
meanwhile, are dubious at best, and non-existent at worst. 

Beyond the pragmatic problems, the federal government has no 
constitutional authority to meddle in education — period. How- 
ever, as with countless other unconstitutional usurpations of power 
under Obama and previous administrations, analysts say the only 
way to stop it is for citizens to get involved. 


SETTER BARGAIN FOR THE Minne 


on AFFORD, 
$ 


CLASS 


ITY 


At the swearing-in ceremony at the White House on August 29 
of Todd Jones as the director of the Bureau of Alcohol, Tobacco, 
Firearms and Explosives (still known as ATF), Vice President Joe 
Biden announced that the ATF was issuing new rules concern- 
ing the re-importation of U.S. military surplus weapons. Where 
such importation was previously allowed only with government 
approval, now all requests for such importation will be denied 
altogether (except for museums and the government itself). 

Biden announced another executive order that eliminates reg- 
istration of firearms to trusts or to corporations unless an indi- 
vidual associated with those entities undergoes a background 
check. This has been, according to Biden, “an artful dodge to get 
around people who are not capable, constitutionally or legally, of 
owning a weapon.” 

The impact of the two new executive orders is expected to be 
slight. Since 2005, requests to re-import just 250,000 military 


surplus weapons were made from a population that owns an esti- 
mated 200 million firearms. And last year the ATF received only 
39,000 requests to register guns to corporations and trusts. To put 
that into perspective, since the start of the Obama administration 
in 2009, background checks have averaged 44,000 a month. 

But an infringement is an infringement, no matter how small. 
Said spokesman Andrew Arulanandam for the National Rifle 
Association, “The Obama administration has once again missed 
the mark when it comes to stopping violent crime. This admin- 
istration should get serious about prosecuting violent criminals 
who misuse guns and stop focusing its efforts on law-abiding 
gun owners.” 

The actions by the Obama administration also fly in the face 
of a 2007 study published by Harvard University that concludes 
that countries with more gun control have higher rates of violent 
crime, not lower. 

The actions announced by the White House on August 29 pro- 
vide more evidence that its anti-gun mantra is based upon ideol- 
ogy rather than facts. Included in that announcement was the 
clear intention to continue to ignore reality and to press forward 
with its agenda: 


Even as Congress fails to act on common-sense proposals ... 
the president and vice-president remain committed to using 
all the tools in their power to make progress toward reducing 
gun violence. Ml 
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American Afghan Commander 

Expects U.S. Forces to Remain Past 2014 

“Afghan forces at the end of 2014 won’t be completely independent. Our 

presence post-2014 is necessary for the gains we have made to date to Joseph 

be sustainable.” Duntord 

The American presence in the war-torn country is supposed to terminate ; - = 

at the end of 2014. But General Joseph Dunford now expects to need , Ss i aa » 

more time to wind down the struggle that began in 2001. \ . eT oe 
tsa) PE ys, 
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A Warning About the “Gang of Eight” Immigration Bill 

“E-Verify is the real monster. If this part of the bill passes, all employers will be forced to use the 
government-run, Web-based system that checks potential employees’ immigration status. That means 
that every American will have to obtain the federal government’s prior approval in order to earn a living.” 
University of Chicago Professor John Cochrane sees all types of violations of the people’s rights in 
the proposed legislation. 


Chinese Journalist Detained for Defending Anti-corruption Legal Scholar 

“T have no other choice. First, in the name of brotherhood, I must act for Xu Zhiyong, who is under 
house arrest and who is my friend of many years. Second, my bottom line is the advancement of civil 
society. If the authorities violate this bottom line and I go along, that would amount to the bankruptcy 
of the ethical framework I have stood by for many years.” 

After Xu Zhiyong’s anti-corruption “New Citizens Movement” gained the 
support of several thousand, coverage of his friend’s efforts resulted in 
trouble for journalist Chen Min. 


Freshman Congressman Criticizes Some GOP Colleagues 

“There are a bunch of zombies here. Most of them come [to Congress] 
with the purest of intentions, but they just get bitten.... I don’t know 
whether to hug ’em or hit ’em with a baseball bat.” 

Representative Thomas Massie (R-Ky.), who scored 100 percent in THE 
NEw AMERICAN’S first “Freedom Index” for the current Congress, would 
like to have more allies in his quest to abolish, rather than merely trim, 
numerous federal agencies. 


Massie 


AP Images 


TSA Spreads Its Wings 

“Our mandate is to provide security and counterterrorism operations for all high-risk transportation 
targets, not just airports and aviation. The VIPR [Visible Intermodal Prevention and Response] teams 
are a big part of that.” 

In existence since 2005, the Transportation Security Administration’s VIPR teams patrol train stations, 
sporting events, and music festivals, according to John S. Pistole, the agency’s administrator. 


Lesson Provided Anonymously 
“The Food Stamp Program, administered by the U.S. Department of Agriculture, is proud to be distribut- 
ing the greatest amount of food stamps ever to 46 million people. Meanwhile, the National Park Service, 
administered by the U.S. Department of the Interior, asks us ‘Please Do 
Not Feed the Animals.’ The stated reason for this policy is that the ani- 
mals will grow dependent on handouts and will not learn to take care of 
themselves. This ends today’s lesson.” 

The anonymous author of such good sense ought to be awarded a prize. 


Postmaster Explains Mounting Red Ink Problem 

“In 2003, we delivered 51 billion pieces of first-class mail. This year, 
we’re going to deliver 21 billion.” 

Blaming Internet bill-paying by the public for the loss of business, Postmas- 
ter General Patrick Donahoe is trying to solve what seems to be a virtually 


. Patrick 
unsolvable financial problem. @ Donahoe 


— COMPILED BY JOHN F. MCMANUS 
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The political Left takes every opportunity to showcase compromised conservatives not 
practicing what they preach, but they almost never apply the same scrutiny to themselves. 


by Brian Farmer 


ypocrisy has long been an effective 
H weapon for the Left in its political 
fight against conservatives. The 
national liberal media has delighted in tak- 


ing down a few notches conservative pun- 
dits such as Dr. Laura Schlessinger (who 


10 


promoted traditional values on her radio 
show but posed nude for photos in her 
youth), Rush Limbaugh (who condemned 
drug addicts and traffickers on his radio 
show but became addicted to prescription 
painkillers and procured them illegally), 
and Bill Bennett (who wrote books pro- 
moting a wide range of virtues and criti- 


cized the moral failings of Bill Clinton but 
was himself a heavy gambler). All three of 
those individuals suffered personal embar- 
rassment when those indiscretions came to 
light. They ended up taking responsibility 
for their actions, acknowledged their short- 
comings, and were contrite. 

Conservatives understand that hypoc- 
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risy is part of the human condition, due to 
the fact that human nature is flawed. As a 
result, conservatives believe in a constitu- 
tionally limited government constrained by 
a system of checks and balances because, 
as English historian John Acton explained, 
“Power tends to corrupt, and absolute 
power corrupts absolutely.” Furthermore, 
just because some conservatives stumble 
and fall while defending high standards 
of virtue and morality does not mean that 
those standards are invalidated and need not 
be followed by the rest of society. 

There has been lots of talk about con- 
servative hypocrisy in the national liberal 
media but, perhaps not surprisingly, there 
has been a reluctance to cover liberal hy- 
pocrisy in the same manner. After all, the 
liberals in the media, and there are lots of 
them, do not want to give ammunition to 
their political adversaries. Liberals, who 
often refer to themselves as “progressives,” 
like to project an image of moral superior- 
ity when it comes to such issues as social 
justice, economic inequality, and fairness. 
They are convinced of their altruism, their 
noble intentions, and the selfish motives 
of their political opponents. Consequent- 
ly, liberals support a plethora of so-called 
progressive policies, such as affirmative 
action, that give preferences to minorities 
in everything from college admissions to 
job hiring; the graduated income tax that 
takes disproportionately more from those 
who earn more; and greater government 


* 


Filmmaker Michael Moore tries to speak to traders outside the New York Stock Exchange for his 


regulation of the private sector. 
Such policies are not promoted 
for just practical reasons but also 
because they are considered to be 
right and just. For example, rais- 
ing taxes on the wealthier mem- 
bers of society is done not just 
to balance the government’s bud- 
get but also to correct a perceived social 
injustice. Liberals contend that it is not 
enough to encourage the rich to give to the 
poor; the rich must be compelled to do so 
through progressive taxation and income 
redistribution because liberals deem it un- 
fair that some people have more than they 
need while others are living in poverty. 

That raises an interesting question: Do 
the people who espouse such progressive 
ideas apply those same values to their 
own lives? It turns out that all too many 
of them do not practice what they preach. 
And some of the biggest offenders are the 
“limousine liberals” of Hollywood. Let us 
take a good look at some of the most egre- 
gious examples. 


Very few people had ever heard of Michael 
Moore before the release of his first docu- 
mentary film, Roger and Me, in 1989. The 
film records Moore’s sometimes comic 
quest to meet with General Motors Chair- 
man Roger Smith and try to convince 
Smith to visit Flint, Michigan, and see 
how the layoffs of tens of thousands of 


documentary looking at the consequences of corporate profiteering called Capitalism: A Love Story. 
Moore has claimed that he doesn’t invest in the stock market, but his tax returns prove otherwise. 


www. TheNewAmerican.com 


Liberals deem it unfair that some 


people have more than they need while 
others are living in poverty. 


GM workers was affecting the city. But 
for a brief confrontation with Smith in a 
crowded lobby, Moore failed to achieve 
his goal, although he did realize fame and 
fortune from the film itself. 

Much of the reason for Moore’s suc- 
cess is the reputation that he has cultivated, 
namely, that he is the son of a working- 
class autoworker from the Rust Belt factory 
town of Flint. He dresses the part, sport- 
ing an unkempt wardrobe of baggy pants, 
scruffy shoes, and the ever-present baseball 
cap, along with a scraggly beard. In real- 
ity, Moore did not live in blue-collar Flint, 
which happened to be predominantly black, 
but rather, not far away in the white, mid- 
dle-class town of Davison. His father was 
not exactly one of the struggling proletariat. 
In fact, Moore’s father could afford to put 
all four of his children through parochial 
school, play golf every day at a private club, 
and retire at the age of 53. 

Moore continued to claim that Flint was 
his hometown long after he left the area 
following the success of Roger and Me. 
For example, following the 2003 Oscars, 
he reported in the Los Angeles Times that 
he was returning “home to Flint.” His 
Michigan home actually sits on 10 acres, 
with 281 feet of waterfront on Torch Lake, 
which National Geographic considers to 
be one of the three most beautiful lakes 
in the entire world. Moore also owns a 
penthouse in New York City, which he 
declared as his official residence for many 
years. However, following the success of 
his 2002 film, Bowling for Columbine, 
Moore switched his residence back to 
Michigan, which has a lower state tax rate, 
thereby reducing his state tax liability by 
hundreds of thousands of dollars. 

In Bowling for Columbine, Moore 
claimed that Americans buy firearms be- 
cause they are irrationally fearful and 
singled out conservatives as “paranoid.” 
Ironically, when Moore travels the country 
to promote a book or film, he is often pro- 
tected by armed guards because he believes 
that right-wing gun nuts are out to get him. 
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Another theme that runs through 
Moore’s films and books is that the United 
States is a racist country. For example, he 
claims that only five percent of those who 
work in journalism are black. Revealingly, 
in his 2005 book, Do As I Say (Not As I 
Do): Profiles in Liberal Hypocrisy, author 
Peter Schweizer cataloged Moore’s own 
record of affirmative action: 


First I checked the senior credits for 
his latest film — Fahrenheit 911.... 
Moore had hired fourteen producers, 
three editors, a production manager, 
and a production coordinator. All 
nineteen are white. So were all three 
cameramen and the two people who 
did the original music... 

Obviously, I thought, this must 
be some sort of anomaly. Michael 
Moore is too sensitive, too in tune 
with racism in America, to be so ex- 
clusionary. So I checked the credits 
on his other projects. 

Bowling for Columbine: fourteen 
producers, thirteen of them white. 
The two executives in charge of pro- 
duction: both white, along with the 
cameraman, the film editor, and the 
music composer. 

The Big One, his 1997 documen- 
tary about workers’ rights: five cred- 
ited producers, all white, along with 
both music composers, two directors 
of photography, the production man- 
ager, and editor. 

Canadian Bacon, his 1995 fea- 
ture film: ten producers, all white, 
along with both music composers, 
two film editors, and the director of 
photography. 

Pets or Meat: The Return to Flint, his 
1992 follow-up documentary to Roger 
& Me: three producers, all white. 

Roger & Me, his first documen- 
tary, two producers, both white. 

TV Nation, his television program, 
which aired on NBC and Fox: thirteen 
producers, all of them white. Four film 
editors, all white, along with ten writ- 
ers, all of whom were white. 

The Awful Truth, a television pro- 
gram that ran for several seasons, had 
six writers, all of them white; seventeen 
producers, fifteen of them white; nine 
film editors, all white; music composer 
and cinematographer, both white. 
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The same pattern applied to the 
people he hired to help him research 
and write his books. In his most re- 
cent work, Dude, Where’s My Coun- 
try?, he credits a brain trust behind 
the book, three people who did fact 
checking, and two members from his 
staff. All seven are white. 

In short, of the 134 producers, edi- 
tors, cinematographers, composers, 
and production coordinators Moore 
hired, only three were black. (He did 
hire one white producer who majored 
in African American Studies. Perhaps 
that counts.) 

For those keeping track, Michael 
Moore comes in well below the 5 per- 
cent figure in journalism that he is so 
exercised about. 


Moore also likes to criticize what he de- 
scribes as white flight to the suburbs, which 
he considers to be proof that American so- 
ciety is racist. Ironically, Moore’s main res- 
idence is in Central Lake, Michigan, which 
the 2010 census revealed had a population 
of 952, but only one resident is black. 

In his book, Downsize This, Moore 
displayed his support for labor unions by 
claiming in the introduction that he hired 
two researchers and encouraged them to 
join a labor union. He once declared that 
“all places of employment should have 
unions. All workers need representation 
unless they are owners of the company.” 
But when his television show, TV Nation, 
was under production for NBC, he tried to 
discourage two of the show’s writers from 


Singer Barbra Streisand 
kicks off a concert at the 
Barclays Center during 
2012 in Brooklyn, New 
York. Streisand prides 
herself on being an 
environmental activist, 
but that has not stopped 
her from owning stock 
in oll drilling and coal 
mining companies. 


joining the Writers Guild by saying that he 
would have to lay one of them off if they 
did because he did not have enough money 
to pay the higher union rate. In the end, 
Michael Moore is as focused on making 
money as any corporation that he has ever 
criticized. 


Barbra Streisand is arguably the most 
powerful female voice in Hollywood. 
Her ability to raise millions of dollars for 
Democratic candidates causes people to 
sit up and take notice. It might surprise 
more than a few people to learn that 
Streisand comes from a fairly impover- 
ished background. Her parents were loyal 
Democrats, and she dutifully followed 
their politics. Streisand moved even fur- 
ther to the Left during the 1970s, as she 
embraced the feminist movement and 
became close friends and political allies 
with Gloria Steinem, Betty Friedan, and 
Bella Abzug, the radical congresswoman 
from New York who gained notoriety for 
wearing big hats. Streisand raised lots of 
money for Abzug, and also for George 
McGovern’s presidential campaign in 
1972. She was very upset when Richard 
Nixon beat McGovern but, despite being 
a staunch Democrat, Streisand did not 
enthusiastically support Jimmy Carter’s 
presidential campaign in 1976, because 
she did not consider Carter to be liberal 
enough. 

Having grown up in relative poverty, 
Streisand likes to cultivate a public image 
that portrays her as a champion of the 


AP Images 


THE NEW AMERICAN ¢ SEPTEMBER 23, 2013 


working class. In private, however, she 
is no friend of the disadvantaged. Brad 
Meltzer, who used to work for Streisand, 
describes one incident: “She was generous 
in terms of large amounts, big charities, 
things like that, but absolutely mean and 
niggardly about the salaries of the work- 
ing people she hired. I recall once that 
Jon [Streisand’s husband] had hired some 
young Mexican workers who had no green 
cards and paid them $3.50 an hour, but 
the work wasn’t getting done fast enough. 
Barbra wanted them to work overtime. 
They asked for an additional 25 cents an 
hour overtime. She told me to fire them 
and have them replaced.” 

Streisand is equally abusive to people 
on movie sets. Producer William Wyler 
once noted, “She doesn’t go out of her 
way [for people]. It’s not her manner to 
be especially gracious. It’s just not in her 
makeup; that’s not the girl”’ Crew mem- 
bers are told to look away when Streisand 
passes by them or they will be fired. When 
she performed at the MGM Grand in Las 
Vegas, hotel employees were ordered to 
avoid eye contact with her. 

Streisand has a reputation for defending 
civil liberties, particularly the First Amend- 
ment right to free speech. Putting her money 
where her mouth is, she donates heavily to 
the American Civil Liberties Union. But 
when Streisand goes on concert tours, the 
musicians who perform with her must 
sign agreements that they will say noth- 
ing to the press, or even their relatives and 
friends, about her. This was too much for 
even Streisand’s admiring biographer, Anne 
Edwards, who wrote, “Her authoritarian de- 
mand of employees to sign papers that bind 
them to silence, to threaten the loss of their 
jobs if they discuss their work with her, is 
at extreme odds with all her professed lib- 
eralism. And although such tactics are not 
unconstitutional unless they emanate from 
a government agency, it is a gag order, an 
infringement on the right of the free speech 
of others.... The double standard here is both 
shocking and disappointing.” 

The issue that seems to most motivate 
Streisand is environmentalism. She gives 
generously to a number of environmental- 
ist organizations and is on the record as 
being particularly concerned about the 
overconsumption of natural resources. But 
Streisand appears to be free from her wor- 
ries about conspicuous consumption when 
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Alec Baldwin poses with awards for outstanding performance in a comedy series for 30 Rock at 
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the 15th Annual Screen Actors Guild Awards. At right is daughter Ireland, whose relationship with 
her father has been anything but a comedy, though he wrote a book about parenting. 


it comes to considering her own behavior, 
given that the annual water bill to keep the 
lawn of her Malibu ranch looking green 
has been as high as $22,000. An electricity 
shortage in California during the summer 
of 2001 led Streisand to advise the pub- 
lic to cut down the use of air conditioning 
and to dry laundry outside on the clothes 
line. Asked if Streisand was going to do 
the same, her spokesman responded, “You 
really expect me to ask her that!?” As it 
turned out, a friend gave a hint as to the 
answer when she told reporters, “She is 
someone who cannot be hot, not even for 
a second.” And Pat Conroy, who lived in 
one of Streisand’s homes when she made 
his best-selling novel into the film Prince 
of Tides, provided another insight when he 
stated, “She lives like Marie Antoinette.” 
Like fellow hypocrite Michael Moore, 
Streisand likes to project herself as a cham- 
pion of oppressed minorities, even claim- 
ing common cause with them because she 
is Jewish. Despite all her talk about racism 
and affirmative action, Streisand does not 
appear to be all that keen about hiring mi- 
norities to work for her various film com- 
panies. In writing the above-mentioned 
book, Do As I Say (Not As I Do): Profiles in 
Liberal Hypocrisy, author Peter Schweizer 
examined the various projects over which 
Streisand had the power to make hiring 
decisions, stretching from 1983 to 2005. It 
turns out that, out of 63 producers and direc- 


tors she hired, only one was black (and that 
turned out to be Whoopi Goldberg, who co- 
starred in one of Streisand’s films and who 
allegedly insists on a producer credit for all 
of her films). It appears that, just like the 
conservatives she abhors, Streisand hires 
the best people available and does not give 
a hoot about conforming to some politically 
correct affirmative-action quota. 


R al 

Not only is he an actor of stage and screen 
(both film and television) but, as it turns 
out, Alec Baldwin is also a writer. He 
wrote and co-published A Promise to Our- 
selves: A Journey Through Fatherhood 
and Divorce, which came out in 2008. 
It was described by some as Baldwin’s 
“book about parenting.” The irony in that 
was made apparent during the preceding 
year, when Baldwin left a scathing voice- 
mail message on his daughter’s cellphone 
because she did not have it turned on when 
he tried to call her. Here is a transcript of 
that voice-mail message: 


vin 


Once again, I have made an *ss of 
myself trying to get to a phone. You 
have made an *ss out of me for the last 
time. Three letters: ABA. A, Always, 
B, Be, A, Answering. Always be an- 
swering. Always be answering. AIDA. 
Attention. Interest. Decision. Action. 
Attention. Do I have your attention? 
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do likewise. The phone is 
ringing, you pick it up, it’s 


George Stark, reported about how Bald- 
win’s wife had been tweeting during the 


Crew members are told to look away 


when Barbra Streisand passes by them or 
they will be fired. When she performed 


at the MGM Grand in Las Vegas, hotel 
employees were ordered to avoid eye 
contact with her. 


Interest. Are you interested? I know 
you are ’cause it’s pick up the phone 
or get your *ss straightened out. 

You answer or you get hit with a 
brick. Decision. Have you made your 
decision to pick up the phone? And 
action. AIDA. Pick up the g****mn 
phone. You got a call coming in, you 
think I made it because I’ve got noth- 
ing better to do? I could be shouting 
s**t at random people on the street, 
but I’m calling you. I don’t care that 
you’re twelve or eleven or whatever, 
are you pig enough to pick it up? Pma 
good father, and you’re a pig. 

I don’t give a s**t. Good father. 
You think this is abuse? You think this 
is abuse, you thoughtless pain in the 
*ss? AIDA. Get mad you daughter of 
a b**ch. Get mad. You know what 
it takes to answer my call? It takes 
brass balls to answer my call. Go and 


yours, you don’t, I got no 
sympathy for you. ’'d wish 
you good luck, but you 
wouldn’t know what to do 
with it if you got it. You 
better be ready Friday the 
20th to meet with me. Pig. 
Oh, also, tell your mother 
I said “Go f*** yourself.” 
This is Dad, ring me back 
when you get a chance. 


That does not exactly sound like behavior 
that would qualify a person to write a book 
about parenting! 

Baldwin also writes for the online Huff- 
ington Post, and in 2008 wrote a commen- 
tary entitled “To Hell With Wall Street” in 
which he railed against the idea of the fed- 
eral government bailing out the big banks. 
But that did not stop him from becoming a 
pitchman three years later for Capitol One, 
which received $3.56 billion of the same 
bailout money that Baldwin had earlier 
gotten so upset about. 

If there is anything good to have come 
out of Baldwin’s hypocrisy, the redeem- 
ing value may have been revealed in an 
incident that took place during June of this 
year and that highlighted the hypocrisy of 
the media that devotes itself to Hollywood. 
It seems that a certain British journalist, 
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Miss California Carrie Prejean answers a question from judge Perez Hilton (off camera) about 
legalizing same-sex “marriage” during the 2009 Miss USA Pageant. Prejean received scathing 
criticism from Hilton for stating her belief that marriage is a union between a man and a woman. 
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funeral of The Soprano’s television show 
actor James Gandolfini. Baldwin threw 
another one of his notorious temper tan- 
trums and, in a series of tweets, com- 
mented, “Someone wrote that my wife 
was tweeting at a funeral. Hey. That’s not 
true. But I’m gonna tweet at your funeral. 
George Stark, you lying little b**ch. I am 
gonna f*** you up. I want all of my fol- 
lowers and beyond to straighten out this 
f***ing little b**ch, George Stark. My 
wife and I attend a funeral to pay our re- 
spects to an old friend, and some toxic Brit 
writes this f***ing trash. I’'d put my foot 
up your f***ing *ss, George Stark, but ’'m 
sure you'd dig it too much. I’m gonna find 
you, George Stark, you toxic little queen, 
and I’m gonna f*** ... you ... up.” 

The consequences to Baldwin resulting 
from his anti-gay tirade have been virtu- 
ally nonexistent. NBC’s Today Show re- 
ported about the tweets, but edited out the 
anti-homosexual parts. In fact, Matt Lauer 
even supported Baldwin. CNN covered up 
the anti-homosexual comments, too. Why 
the double standard? John Nolte of Big 
Hollywood shed some light on the answer 
by pointing out, “Alec Baldwin is a well- 
known Democrat and supporter of Presi- 
dent Obama’s.” 

Baldwin issued a half-hearted apology 
by stating, “The idea of ... that being 
something that people thought is homo- 
phobic ... a queen to me has a different 
meaning. It’s somebody who’s just above. 
I know women that act queeny, I know 
men that are straight that act queeny, 
and I know gay men that act queeny. It 
doesn’t have to be a definite sexual con- 
notation, or a homophobic connotation. 
To me those are people who think the 
rules don’t apply to them.” Apparently 
blind to his own glaring hypocrisy, it is 
Baldwin who acts as though the rules do 
not apply to him. 

But CNN’s openly homosexual Ander- 
son Cooper was not fooled and comment- 
ed, “Why does Alec Baldwin get a pass 
when he uses gay slurs? If a conservative 
talked of beating up a ‘queen’ they would 
be vilified.” 

Television celebrity cook Paula Deen 
may have used the “N” word 30 years ago, 
and her career now lies in ruins. Meanwhile, 
Alec Baldwin gets off scot-free. Go figure. 
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Almost everyone has heard the expres- 
sion, “I may not agree with what you say 
but I'll defend to the death your right to 
say it.” Liberals like to use it to show how 
tolerant, open-minded, and supportive of 
free speech they are, at least in theory. In 
practice, however, they are not so sincere. 
Singer Harry Belafonte recently made an 
appearance on MSNBC and was asked by 
Al Sharpton what President Obama should 
do to take control of the political debate 
from his opponents. Belafonte replied, 
“The only thing left for Barack Obama to 
do is to work like a Third World dictator 
and just put all these guys in jail.” 

Belafonte’s intolerant attitude is preva- 
lent throughout Hollywood. During the 
Miss USA Pageant in 2009, Miss Califor- 
nia (Carrie Prejean) voiced her support of 
traditional marriage in the Q&A portion 
of the contest. That prompted one of the 
judges, Perez Hilton, to explain why he 
voted against her: “She’s a dumb b**ch, 
and a hypocrite, too.... Miss USA should 
represent everyone. Her answer alienated 
millions of gay and lesbian Americans, 
their families and their supporters.” Appar- 
ently, we are supposed to forget that there 
are millions more people who do not sup- 
port the homosexual lifestyle and same-sex 
“marriage,” as shown by public referenda 
around the country, including California. It 
appears that, in the world Hilton inhabits, 
such people have no right to be represented 
and should be silenced. 

Actor Matt Damon likes to present him- 
self as a strong supporter of America’s 
public school system. At a Washington, 
D.C., “Save Our Schools” rally a couple 
of years ago, Damon declared, “From the 
time I was in kindergarten ... all the way 
through my high school graduation, I at- 
tended public schools. And I would not 
trade that education, that experience, for 
anything.” But that conviction does not 
apply to Damon’s own children. After 
moving from New York to Los Angeles re- 
cently, Damon revealed that he would not 
be enrolling his children in the Los Ange- 
les public school system. Apparently em- 
barrassed by his glaring hypocrisy, Damon 
tried to make himself look like a victim, 
explaining why he is sending his children 
to private school this way: “I mean, I pay 
for a private education and I’m trying to 
get the one that most matches the public 
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Matt Damon attends the Modern Master Award Ceremony at the Santa Barbara International Film 
Festival during 2013 in Santa Barbara, California. Like many affluent liberals, Damon extols the 
virtues of public schooling, then turns around and sends his children to private schools. 


education that I had, but that kind of pro- 
gressive education no longer exists in the 
public system. It’s unfair.” 

In the aftermath of the Sandy Hook el- 
ementary school massacre in Connecticut, 
many Hollywood liberals, such as Matt 
Damon, George Clooney, and Uma Thur- 
man, have campaigned for tighter regula- 
tions relating to gun control or, to put it 
more accurately, civilian disarmament. But 
they have remained silent when it comes 
to the role that Hollywood plays in helping 
to cause and promote that violence. After 
all, if commercials can influence people’s 
minds, then it is logical to conclude that a 
steady diet of cruelty and violence shown 
in television shows and in movies will also 
influence people’s minds. In the 1990s, the 
Journal of the American Medical Associ- 
ation published a study that showed that 
murder rates double in countries within 15 
years of getting television. Hollywood ac- 
tors, directors, and producers have grown 
wealthy by selling violence and blood- 
shed, while our society pays the price 
with blood and tears. Hollywood celebri- 
ties are surrounded by fawning fans who 
constantly give them the impression that 
they are special and deserve to be treated 
better than everyone 
else. Is it any won- 
der that they seem to 
have lost touch with 
reality? 

During the 2012 
presidential cam- 
paign, Democratic 
candidate Barack 
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Obama tried to portray Republican can- 
didate Mitt Romney as being one of the 
privileged one percent, as if that were 
something to be held in contempt. But 
Obama was more than happy to mingle 
and feel at home with the Hollywood set, 
a great many of whom are in that upper 
one percent. Why are President Obama 
and the Hollywood elite so blind to their 
own glaring hypocrisy? Part of the puzzle 
can be explained by the realization that 
conservatives who act hypocritically end 
up hurting themselves, while liberals who 
act that way actually end up benefitting 
themselves. Hollywood liberals can revel 
in the feeling of moral superiority that 
comes with espousing their opposition 
to racism, economic inequality, and envi- 
ronmental degradation, while not having 
to make any kind of sacrifice for those 
causes. Remarkably, when it comes to 
the issues that matter most to Hollywood 
liberals in their personal lives, they act 
in their own self-interest. That raises an 
obvious question: If the ideals that Hol- 
lywood liberals espouse do not work for 
themselves, then why should we believe 
that those same ideals will work for the 
rest of us? I 
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Social Security 


Social Security appears to be only a little “broke” — instead 
of really broke — because of accounting gimmicks. The 
fact is that it is irredeemably flawed. 


by Laurence M. Vance 


he 57 million Americans currently 
receiving some type of Social Se- 
curity benefit got a raise this year, 

for only the second time since 2009. 
Prior to 1975, Social Security benefit 
increases were set by congressional legis- 
lation. But beginning in 1975, federal law 
requires the Social Security program to 
base annual benefit increases on the Con- 
sumer Price Index for Urban Wage Earners 
and Clerical Workers (CPI-W). Consumer 
prices are compared in the third quarter of 
each year (July, August, and September) 
with the same months in the previous year. 
If prices decrease from one year to the 
next, payments don’t go down, they just 
remain the same. But if prices increase, 
Social Security recipients automatically 
receive a higher benefit payment begin- 


Laurence M. Vance is the author of Social Insecurity. 
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ning the following January. This is known 
as a cost-of-living adjustment, or COLA. 

A COLA was issued every year from 
1975 until 2009, when Social Security 
payments increased by 5.8 percent, the 
largest increase in 27 years. As announced 
by the Social Security Administration on 
October 16, 2012, the COLA for 2013 is 
1.7 percent. This is only about half of last 
year’s COLA of 3.6 percent. There was no 
COLA for 2010 or 2011. 

But that’s not the only change that oc- 
curred to the Social Security program in 
2013. 

The temporary two-year reduction from 
6.2 to 4.2 percent in the employee share of 
Social Security taxes expired on December 
31, 2012. The amount of one’s earnings 
subject to Social Security tax (the pay- 
roll tax cap) increased from $110,000 to 
$113,700. The maximum monthly Social 
Security benefit for a worker retiring at his 
full retirement age increased from $2,513 


to $2,533. The amount one must make 
in a quarter to earn one credit of cov- 
erage in the Social Security system in- 
creased from $1,130 to $1,160 (a work- 
er generally needs 40 credits [10 years] 
to be eligible for benefits). The limit 
on what those who receive early retire- 
ment benefits can earn without penalty 
if they continue to work increased from 
$14,640 to $15,120 ($1 in benefits is 
withheld for every $2 in earnings above 
the limit). 

It should also be noted that the So- 
cial Security full retirement age has 
been gradually increasing at the rate of 
two months per year. The original re- 
tirement age was 65. It is currently 66, 
with reduced early-retirement benefits 
payable at age 62. But for those born in 
1960 or later, it will be 67 by the time 
they are eligible for benefits. 

But all is not well with the Social 
Security system. 


Financial Trouble 
The six-member Board of Trustees of 
Social Security recently released its 
73rd annual report on the state of So- 
cial Security: “The 2013 Annual Report of 
the Board of Trustees of the Federal Old- 
Age and Survivors Insurance and Federal 
Disability Insurance Trust Funds.” The 
board consists of the secretaries of Labor, 
Health and Human Services, and the Trea- 
sury; the commissioner of Social Security; 
and two public trustees appointed by the 
president and confirmed by the Senate. 
The Social Security Act of 1935 requires 
that the board report annually to Congress 
on the actuarial status and financial opera- 
tions of Social Security’s two trust funds. 
The Old-Age and Survivors Insurance 
(OASI) program provides monthly ben- 
efits to retired workers, families of retired 
workers, and survivors of deceased work- 
ers. The Disability Insurance (DI) program 
provides monthly benefits to disabled 
workers and families of disabled workers. 
According to the trustees’ report, at the 
end of 2012, the combined OASDI pro- 
gram was providing benefits to about 57 
million people: 40 million retired workers 
and their dependents, six million survivors 
of deceased workers, and 11 million dis- 
abled workers and their dependents. It is 
estimated that 161 million people in 2012 
had earnings covered by Social Security. 
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cording to the official sum- 
mary of the trustees’ report: 


The original retirement age was 65. It is 
currently 66, with reduced early-retirement 


benefits payable at age 62. But for those 
born in 1960 or later, it will be 67 by the 


time they are eligible for benefits. 


The Social Security System is funded 
by employee payroll-tax deductions that 
are matched by employers. When the 
taxes first began to be collected back in 
1937, the original rate was two percent 
(split between employees and employers) 
on the first $3,000 of taxable income. Ac- 
cording to a 1936 government pamphlet 
on Social Security, the rate was never 
supposed to rise above six percent, and 
the “contribution and benefit base” was 
not supposed to increase at all. Yet, like 
all government promises, this has not 
been the case. By 1960, the rate had risen 
to six percent; by 1970, it was over eight 
percent; by 1980, it exceeded 10 percent; 
and in 1990, it increased to the current 
12.4 percent. The payroll tax cap steadily 
increased to $9,000 by 1972, and has risen 
every year (except 2010 & 2011) since 
then. It currently stands at $113,700. To 
be eligible for Social Security benefits, 
one must pay Social Security taxes for 
a minimum of 40 quarters, or 10 years. 
Benefits are determined based on one’s 
Primary Insurance Amount (PIA), the 
average of a worker’s 35 highest years of 
earnings (up to each year’s wage base), 
adjusted for inflation. 

The system seems like it will work just 
fine as long as there are many more people 
paying taxes than receiving benefits. Offi- 
cially, taxes collected in excess of benefits 
paid are put into the OASI and DI trust 
funds and then invested in special interest- 
bearing, non-marketable U.S. government 
securities. Benefit payments and admin- 
istrative costs are the only disbursements 
permitted from the trust funds. But this 
has not stopped the trust funds from being 
plundered for other government programs, 
since the “securities” filling the funds 
amount to IOUs. 


Social Security’s total ex- 
penditures have exceeded 
non-interest income of its 
combined trust funds since 
2010, and the Trustees es- 
timate that Social Security 
cost will exceed non-inter- 
est income throughout the 
75-year projection period. The defi- 
cit of non-interest income relative to 
cost was about $49 billion in 2010, 
$45 billion in 2011, and $55 billion 
in 2012. The Trustees project that 
this cash-flow deficit will average 
about $75 billion between 2013 and 
2018 before rising steeply as income 
growth slows to the sustainable trend 
rate after the economic recovery is 
complete and the number of benefi- 
ciaries continues to grow at a sub- 
stantially faster rate than the number 
of covered workers. Redemption of 
trust fund asset reserves by the Gen- 
eral Fund of the Treasury will pro- 
vide the resources needed to offset 
Social Security’s annual aggregate 
cash-flow deficits. Since the cash- 
flow deficit will be less than interest 


earnings through 2020, reserves of 
the combined trust funds measured in 
current dollars will continue to grow, 
but not by enough to prevent the ratio 
of reserves to one year’s projected 
cost (the combined trust fund ratio) 
from declining. (This ratio peaked in 
2008, declined through 2012, and is 
expected to decline steadily in future 
years.) After 2020, Treasury will re- 
deem trust fund asset reserves to the 
extent that program cost exceeds tax 
revenue and interest earnings until 
depletion of total trust fund reserves 
in 2033, the same year projected in 
last year’s Trustees Report. Thereaf- 
ter, tax income would be sufficient to 
pay about three-quarters of scheduled 
benefits through 2087. 


All this simply means that the Social Secu- 
rity system in its current form is insolvent. 
The trustees’ report calculates the present 
value of the system’s unfunded obligation 
over a period extending indefinitely into 
the future as $23.1 trillion. But the current 
Social Security shortfall is actually worse 
than it appears. 

Total Social Security expenditures in 
2012 were $785.8 billion — the largest 
expenditure of the federal government. 


AP Images 


There is, however, another problem 
that is even greater: Taxes collected are 
no longer in excess of benefits paid. Ac- 


Over the next two decades, nearly 80 million baby boomers will become eligible for Social 
Security benefits, more than 10,000 per day. Yet, Social Security expenditures have exceeded 
income since 2010. 
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Net payroll tax “contributions” 
were $589.5 billion. This makes 
a deficit of $196.3 billion. Yet, 
the Social Security Administra- 
tion reports that for 2012 its in- 
come was $840.2 billion. This 
figure includes not only payroll 
taxes collected, but also $109.1 
billion in interest income, $27.3 
billion from the partial taxa- 
tion of some Americans’ Social 
Security benefits, and a $114.3 
billion “reimbursement from 
General Fund of the Treasury.” 
This was “to ‘replicate to the 
extent possible’ revenues that 
would have occurred in the ab- 
sence of the payroll tax reduction.” But 
only the $27.3 billion is real money. Not 
only is there no actual trust fund; there is 
no interest income or reimbursement from 
the government’s general fund either. All 
three are just figments of creative ac- 
counting practices. The whole system is 
one gigantic fraud. Payroll taxes collected 
are deposited in the government’s general 
fund and immediately spent on current So- 
cial Security benefits, foreign aid, research 
grants, corporate welfare, the DEA, NSA, 
TSA, EPA, and countless other black holes 
the government pours billions of dollars 
into every day. No American has a retire- 
ment or investment account in Washing- 
ton, D.C., with his name on it, earning 
interest, just waiting until he reaches re- 
tirement age and signs up for Social Se- 
curity. 

Among other things, the problem with 
Social Security is simply one of num- 
bers. At the end of December of 2011, 
55,404,480 Americans (retirees, widows, 
the disabled, and children) were receiv- 
ing Social Security benefits of some kind. 
At the end of 2012, that number had risen 
to 56,758,185. And as of June 30, 2013, 
57,469,232 Americans are now receiving 
benefits. The nation’s first official baby 
boomer, born just after midnight on Janu- 
ary 1, 1946, filed for Social Security at 
a public event on October 15, 2007. Ac- 
cording to the then-commissioner of So- 
cial Security, “Over the next two decades, 
nearly 80 million Americans will become 
eligible for Social Security benefits, more 
than 10,000 per day.” 

The Social Security program is clearly 
unsound, unstable, unsustainable, and un- 
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1940 — 159.4 to 1 ratio 


tenable. Yet, it has overwhelming biparti- 
san support in Congress. Even Republicans 
who talk the most and the loudest about 
adherence to the Constitution, limited gov- 
ernment, and fiscal conservatism are pas- 
sionate supporters of Social Security. What, 
then, is the future of Social Security? 


Saving the System 

A myriad of proposals have been put forth 
over the years to reform, strengthen, mod- 
ernize, preserve, or “save” the Social Se- 
curity System. 

The American Association of Retired 
Persons (AARP) lists 12 such proposals 
in “The Future of Social Security: 12 Pro- 
posals You Should Know About”: 


¢ Raise the Full Retirement Age 

¢ Begin Longevity Indexing 

* Recalculate the COLA 

* Increase the Payroll Tax Cap 

¢ Eliminate the Payroll Tax Cap 

¢ Reduce Benefits for Higher Earners 
¢ Increase the Payroll Tax Rate 

¢ Tax All Salary Reduction Plans 

¢ Cover All Newly Hired State and 
Local Government Workers 

¢ Benefit Improvements 

¢ Increase Number of Years Used to 
Calculate Initial Benefits 

¢ Begin Means-Testing Social Secu- 
rity Benefits 


Most of these are fairly straightforward. 
Longevity indexing refers to periodically 
adjusting the retirement age, whether 
raised or not, to account for the fact that 
people are living longer. Recalculating the 
COLA using the “chained consumer price 


In 1940, 159.4 workers supported a single individual drawing from Social 
Security. By 2010, the ratio had decreased to only 2.9 workers per recipient. 


index” would reduce the size of yearly 
benefit adjustments; using the “elderly 
index” would cause the benefit adjust- 
ments to increase in size. Taxing salary 
reduction plans (plans that allow employ- 
ees to contribute pre-tax income to a tax- 
deferred retirement plan) and covering 
newly hired state and local government 
workers would broaden the Social Secu- 
rity tax base. Benefit improvements would 
increase benefits for surviving spouses, 
those who dropped out of the workforce 
to care for a family member, and chroni- 
cally low-paid workers. (These “benefit 
improvements” would actually increase 
payments, not help to “save” Social Se- 
curity.) Increasing the number of years 
used to calculate initial benefits, because 
it would include more years of lower earn- 
ings, would decrease average earnings and 
therefore lower benefits. 

The report of the Social Security trust- 
ees recommends that “for the combined 
OASI and DI Trust Funds to remain sol- 
vent throughout the 75-year projection 
period”: 


(1) revenues would have to increase 
by an amount equivalent to an imme- 
diate and permanent payroll tax rate 
increase of 2.66 percentage points 
(from its current level of 12.40 per- 
cent to 15.06 percent); 

(2) scheduled benefits during the 
period would have to be reduced by 
an amount equivalent to an immedi- 
ate and permanent reduction of 16.5 
percent applied to all current and fu- 
ture beneficiaries, or 19.8 percent if 
the reductions were applied only to 
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Total Social Security expenditures in 
2012 were $785.8 billion — the largest 
expenditure of the federal government. 


Net payroll tax “contributions” were 
$589.5 billion. This makes a deficit of 
$196.3 billion. 


those who become initially eligible 
for benefits in 2013 or later; or 

(3) some combination of these ap- 
proaches would have to be adopted. 


Conservative think tanks such as the Heri- 
tage Foundation have likewise recom- 
mended reforms to the Social Security 
system. In Saving the American Dream: 
The Heritage Plan to Fix the Debt, Cut 
Spending, and Restore Prosperity, Heri- 
tage proposes redesigning Social Secu- 
rity from a “defined-benefit” program to 
“real insurance” that focuses on those in 


need and phases out by income for those 
who are not. Under the Heritage plan, 
there would be “a gradual transition to a 
flat benefit that pays retirees who qualify 
for a full Social Security check.” The nor- 
mal and early retirement ages would be 


—__ 


gradually raised as well, and 
indexed to longevity. Mean- 
while, right now, benefits 
would be means-tested. 

Libertarian think tanks 
such as the Cato Institute 
have also come up with re- 
form plans. Under Cato’s 
The 6.2 Percent Solution: A 
Plan for Reforming Social 
Security: 


eIndividuals would be allowed to di- 
vert their half (6.2 percentage points) 
of the payroll tax to individually 
owned, privately invested accounts. 
Those who chose to do so would 
agree to forgo all future accrual of 
retirement benefits under the tradi- 
tional Social Security system. 

eThe remaining 6.2 percentage 
points of payroll taxes would be used 
to pay transition costs and to fund 
disability and survivors’ benefits. 

¢Workers who chose the individual 
account option would receive a “rec- 
ognition bond” based on the accrued 
value of their lifetime-to-date ben- 
efits. Those bonds, redeemable at the 
worker’s retirement, would be fully 
tradable in secondary markets. 

eThose who wished to remain in 


As of June 30, 2013, 57,469,232 Americans were receiving monthly retirement, disability, 
survivor, or dependent Social Security benefits. Social Security is the largest expenditure of the 


federal government. 
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the traditional Social Security system 
would be free to do so, accepting a 
level of benefits payable with the cur- 
rent level of revenue. 


Both conservatives and libertarians have 
called for the whole Social Security sys- 
tem to be privatized. President Bush even 
said after leaving office that the biggest 
failure of his administration was that he 
was not able to privatize Social Security. 


Two Fundamental Flaws 

There are two common denominators in 
all of these reform proposals. Although 
there are some differences in opinion re- 
garding how the Social Security program 
should determine benefits, be funded, and 
operate, all are agreed: (1) That it is the 
proper role of government to have a So- 
cial Security system; and (2) That the So- 
cial Security system should be reformed, 
improved, strengthened, or saved. The 
legitimacy and constitutionality of Social 
Security is never even questioned. 

The first fundamental flaw of Social 
Security is that it is an unconstitutional 
and illegitimate function of government. 
Now, even from this perspective, one 
could argue that any reform proposal that 
results in fewer people receiving ben- 
efits or less total benefits paid is a good 
thing; therefore, raising or indexing the 
retirement age; allowing people to opt 
out; recalculating, freezing, or eliminat- 
ing COLAs; or reducing, recalculating, 
or means-testing benefits should be un- 
dertaken. One could also argue that any 
reform proposal that results in a higher 
tax rate, more people paying taxes, more 
overall taxes collected, or more benefits 
paid is a bad thing; therefore increasing 
the tax rate, broadening the tax base, in- 
creasing or eliminating the payroll tax 
cap, or making benefit “improvements” 
should not be undertaken. But because 
the fundamental problems with Social 
Security have nothing to do with the 
program being financially unstable, in- 
efficient, and unsustainable, all attempts 
to reform and perpetuate the system are 
illegitimate. 

It is simply not the job of government 
to institute or operate a retirement plan, 
an insurance program, a saving account, 
an investment account, or a pension plan. 
It is just not the job of government to pay 


THE NEW AMERICAN ¢ SEPTEMBER 23, 2013 


anyone retirement, disability, survivors, 
or spousal benefits. And neither is it the 
job of government to have a trust fund, 
maintain a safety net, keep people out 
of poverty, help those who cannot help 
themselves, take care of the aged and dis- 
abled, or assist those who have failed to 
plan for their retirement. Even if Social 
Security were solvent, efficient, volun- 
tarily funded, and optional, the federal 
government still has no authority to op- 
erate a retirement and disability plan for 
anyone except government employees. 
And any plan funded by mandatory con- 
tributions with mandatory participation 
can hardly be called “privatized.” 

The second fundamental flaw of Social 
Security is that it is not a real retirement 
plan, an insurance program, a saving ac- 
count, an investment account, or a pen- 
sion plan. In its essence, Social Security 
is an intergenerational, income-transfer, 
social-engineering, wealth-redistribution 
program. Social Security has operated the 
same way from the very beginning. Gov- 
ernment takes money from the working 
population, calls it a Social Security con- 


tribution, and then immediately spends 
the money on an assortment of boondog- 
gles and other unconstitutional programs. 
Then, when that population reaches re- 
tirement age, it takes more money from 
the current group of workers and gives it 
to the former group in the form of Social 
Security benefits. Social Security is, and 
will always be, a system where money 
is taken from those who work and given 
to those who don’t. It is based on lies, 
funded by theft, maintained by force, 
and dependent on worthless government 
promises. 

A common objection is that paying So- 
cial Security taxes entitles one to receive 
benefits. Nothing could be further from 
the truth. There is no connection between 
Social Security taxes paid and benefits re- 
ceived. Social Security benefits are paid 
out of the U.S. Treasury, not some mythi- 
cal trust fund. There is no contractual right 
to receive benefits, as the Supreme Court 
ruled in 1937 and 1960. Congress may, at 
will, increase payroll taxes, decrease ben- 
efits, means-test benefits, reduce or elimi- 
nate COLAs, or increase eligibility re- 


quirements. Those who die before signing 
up for Social Security forfeit every penny 
they “contributed” to the system. 

The Social Security trustees recom- 
mend that “lawmakers address the pro- 
jected trust fund shortfalls in a timely 
way in order to phase in necessary 
changes and give workers and beneficia- 
ries time to adjust to them.” They believe 
that “with informed discussion, creative 
thinking, and timely legislative action, 
Social Security can continue to protect 
future generations.” 

The future of Social Security in a nan- 
ny-state, repressive, and collectivist so- 
ciety is higher taxes, a broader tax base, 
and more people dependent on the gov- 
ernment. The future of Social Security in 
a free, compassionate, and voluntary so- 
ciety is its elimination as efficiently, hu- 
manely, and completely as possible. The 
question really concerns what type of so- 
ciety Americans want to live in. Because 
Social Security is first and foremost a 
political question, it is Americans’ atti- 
tude toward entitlements that must first 
be changed. 
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The Economy 
What Australia Did Right 


Australia has been run by an irresponsible socialist government since 2007, but it was 
the only developed nation to never go into recession in 2007-08. Here’s how. 


by Thomas R. Eddlem 


n paper, one would expect the 
'@) openly socialist Labor Party of 

Australia to be far to the econom- 
ic left of both American political parties. 
After all, Australian Prime Minister Kevin 
Rudd’s party presides over a government 
that administers socialized medicine, ex- 
tracts higher tax levels, and induces great- 
er economic regulation than is seen in the 
United States. His party — which has run 
the Australian government since 2007 — 
is a member of the Socialist International. 
Conservatives might assume, if they didn’t 
look any further, that the Australian econ- 
omy is sinking far worse than the U.S. 
economy and is perhaps on the verge of 
becoming an economic basket case. 

But that assumption would be dead 
wrong. 

Australia’s economy grew 0.6 percent 
more (2.4 percent versus 1.8 percent) than 
the United States’ in 2011 and 1.3 percent 
more in 2012, and will grow 1.0 percent 
more in 2013. In every significant eco- 
nomic metric, the Australian economy 
has significantly outperformed the U.S. 
economy over the past decade: lower un- 
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employment, higher economic growth, 
higher household income growth, etc. 
Australia actually has a higher per-capita 
gross domestic product (GDP) than the 
United States for the first time in more 
than a century — and that gap is widening. 
Moreover, in the global “Great Recession” 
of 2007-08, only one advanced country 
never went into recession: Australia. 

Why? 

In economically significant matters, 
Australia’s Labor Party has actually been 
far to the economic right of both the Dem- 
ocratic and Republican Parties in the Unit- 
ed States. The Australian Prime Minister 
Kevin Rudd has continuously stressed the 
need for not only balancing the national 
budget, but bringing it back into surplus 
to pay down debt, and cheered the nation’s 
expansive semi-privatized retirement sys- 
tem. And the Australian central bank has 
promoted a policy that punished savers far 
less than the U.S. Federal Reserve Bank. 


Reason #1: National Debt 

Part of the reason behind Australia’s 
strong economic performance is that John 
Howard’s National Party had nearly paid 
off the country’s national debt by the time 


it went out of power in 2007. By way of 
contrast, the Republican Congress under 
President Bush larded on more debt in the 
first part of the last decade, with new en- 
titlement programs such as Medicare Part 
D, wars in Afghanistan and Iraq, and tax 
cuts. In 2007, Australian government debt 
was just 10 percent of the nation’s GDP. 
The U.S. debt-to-GDP ratio was almost 65 
percent the same year. 

Countries with high national debt levels 
tend to grow far slower than nations with 
low debt levels, losing about 0.75 percent 
of GDP growth every year on average for 
every 50 percent of debt as a proportion 
of GDP the nation carries. The cumulative 
effect of carrying a heavy debt over time 
is devastating to an economy. Although 
economies that manage their own currency 
(such as the United States with its dollar) 
suffer significantly less severe immediate 
economic damage from heavy national 
debt than do countries with a common 
currency, such as countries in the EU that 
use the euro, the debt load has clearly had 
a greater negative impact on the U.S. econ- 
omy than Australia’s economy. 

Since 2007, the Labor Party has run defi- 
cits and increased Australia’s national debt 
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to 29 percent of GDP, which has been irre- 
sponsible. But Washington’s irresponsibil- 
ity has been of an entirely different scale: 
The Obama administration has — with the 
compliance of congresses controlled by 
both parties — increased U.S. debt to more 
than 100 percent of the nation’s GDP. 

And there’s a key difference in rhetoric 
between Australia’s Labor Party and the 
leaders of America’s two major political 
parties. Australian politicians at least talk 
about paying down their national debt, 
while U.S. politicians of both parties only 
talk about keeping deficits at “manage- 
able levels.” Australian Labor Party Prime 
Minister Kevin Rudd made the following 
observation in a column for the Austra- 
lian newspaper The Age on July 25, 2009: 
“Australia is performing better than most 
other economies, with the fastest growth, 
the second-lowest unemployment and the 
lowest debt and deficit of all the major 
advanced economies. And we remain the 
only advanced economy not to have gone 
into recession.... Just as it was necessary 
for the Government to borrow and to stim- 
ulate the economy while the private sector 
was in retreat, so too is it necessary for the 
budget to be brought back to surplus over 
time, once the economy recovers and the 
private sector expands. Responsible, con- 
servative economic management is about 
both these things.” 


Ironically, Rudd remained clueless 
about the cause of the economic boom- 
and-bust cycle, blaming it on unbridled 
capitalism rather than central bank in- 
tervention in the interest rate markets: 
“The boom-and-bust economic cycle of 
the past decade has been an unavoidable 
consequence of a decade of neo-liberal 
free market fundamentalism that rein- 
forced a culture of corporate greed and 
excess in the financial sector. The central 
principles of this extreme form of capital- 
ism are that markets are self-regulating, 
that government should get out of the 
road of the market altogether and that the 
state itself should retreat to its core his- 
torical function of security at home and 
abroad.” In reality, the U.S. economic cri- 
ses of 2000-01 and 2007-08 were a direct 
result of suppressed interest rates by the 
Federal Reserve Bank, which redirected 
investments into capital-intensive indus- 
tries such as stocks and real estate. 

Rudd nevertheless promised to return 
the nation to fiscal sanity after a year or 
two of deficits. “The Government has 
committed to holding growth in real gov- 
ernment spending to 2 per cent a year 
when higher growth levels return,’ Rudd 
promised, though neither he nor his suc- 
cessor Julia Gillard (also of the Labor 
Party that has ruled Australia since 2007) 
kept the promise. (Rudd returned as Prime 


Rudd awakening? Australian Prime Minister Kevin Rudd inherited a national 

economy with virtually no debt and a high national savings rate, resulting 

in a strong economy. But his socialist Labor Party has piled on deficits in 
cent years, and the Reserve Bank of Australia lowered interest rates this 


mer to discourage savings. 
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Minister in June of this year.) Indeed, Aus- 
tralia’s government spending has since in- 
creased by more than 60 percent. 

Again, Australia’s irresponsibility pales 
in comparison with the irresponsibility in 
Washington. President Obama has sent 
five budget proposals to Congress, none of 
which has a plan to ever balance the bud- 
get. Not in a hundred years, not in a million 
years. And bracketing the right end of the 
acceptable political spectrum in the United 
States is Wisconsin’s Republican Congress- 
man Paul Ryan, the chairman of the House 
Budget Committee. The most recent Ryan 
budget, The Path to Prosperity 2014, calls 
for 10 more years of deficit spending (the 
2013 version called for 20 more years of 
deficits). If he were in Australia, Ryan 
might be told he was too fiscally irrespon- 
sible for Kevin Rudd’s Labor Party. 


Reason #2: National Savings Rate 
More important than national debt is the 
national savings rate. The most significant 
factor in Australia’s economic resilience 
has been its national savings rate, which is 
about double that of the United States. In 
2007, Australia’s national savings rate was 
23 percent, compared with 14 percent for 
the United States. The U.S. savings rate 
actually fell to a historically low 11 per- 
cent in 2009 before recovering back to 13 
percent by 2012. Meanwhile, Australia’s 
savings rate continues to soar, increasing 
to more than 25 percent by 2012. Among 
the 35 advanced economies since 1980, 
according to International Monetary Fund 
statistics, nations gained a full percentage 
of GDP economic growth for every ad- 
ditional nine percent of national savings. 
Part of the reason for this dispar- 
ity is Australia’s forced savings plan. 
Australia instituted a quasi-privatized 
Social Security program that both the 
conservative National and the leftist 
Labor parties have backed for two dec- 
ades called “Superannuation.” Every 
Australian worker is forced to save nine 
percent of his or her wages in a type of 
government-supervised 401k every year, 
a far more aggressive version of what the 
Bush administration nearly proposed to 
Congress back in 2005. (The furor from 
congressional Democrats forced Bush to 
withdraw his trial balloon for gradually 

privatizing part of Social Security.) 
Australia’s higher savings rates are 
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Too fiscally irresponsible for socialists? Former Republican nominee for vice president and U.S. 
House Budget Committee Chairman Paul Ryan’s “Path to Prosperity” calls for another 10 years of 
deficit spending, something that even socialist politicians in Australia would call irresponsible. 


also partly a result of central bank incen- 
tives that until this year rewarded savers 
much closer to actual market levels than in 
the United States. Australia’s central bank 
— the Reserve Bank of Australia — has 
generally kept interest rates near market 
levels (in the four-to-six-percent range 
until this year) in order to ensure a return 
for superannuation savers. 

The Federal Reserve Bank in the United 
States has suppressed interest rates for two 
decades, punishing savers with little or no 
return on their investments. Since 2008, the 
Federal Reserve Bank has set its “Federal 
Funds” discount rate at zero. As a result of 
low interest rates, no Americans save their 
money in a bank long-term, because they 
lose more through inflation than they get 
back in interest owing to inflationary Fed- 
eral Reserve policies. And those who violate 
the Federal Reserve’s impetus to “spend it 
or lose it through inflation” channel their 


an Prime Minister Kevin Rudd 
iously stressed the need for not 
ing the national budget, but 


back into surplus to pay down 
eered the nation’s expansive 


ed retirement system. 
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funds into stocks, real estate, and commod- 
ities as a hedge against inflation. This, of 
course, has created stock market and real es- 
tate bubbles. And these bubbles eventually 
pop, causing cause more economic chaos. 

The Australian government prevented 
those bubbles by avoiding the same mas- 
sive suppression of interest rates employed 
by the U.S. Federal Reserve Bank. The 
Reserve Bank of Australia has champi- 
oned a culture of savings, noting in a 2012 
paper, ‘National saving is the difference be- 
tween a nation’s income and what it spends 
on the consumption of goods and services, 
and comprises household, corporate and 
government saving. The level of national 
saving has important implications for the 
economy; it provides a source of funds 
available for domestic investment, which in 
turn is a key driver of labour productivity 
and higher future living standards.” 

This savings-based growth model of eco- 
nomic policy employed by the 
Australian government is al- 
most the complete opposite of 
the neo-Keynesian, demand- 
based economic strategy em- 
ployed by the U.S. govern- 
ment. Under the Keynesian 
economic theory employed 
in the United States under the 
Obama and Bush administra- 
tions, spending and demand 
— rather than savings and in- 


vestment — are presumed to spur growth. 
Both Bush and Obama pursued consumer 
demand policies at the expense of budget 
deficits and interest rate manipulation in 
the hope that these policies would spur 
both economic growth and reduce unem- 
ployment. These demand-based policies 
had no measurable positive impact on the 
economy, but instead racked up a massive 
national debt. And the national debt load 
and low savings rates are now cheating the 
U.S. economy of needed economic growth. 

The Australian economic strategy pur- 
sued through the end of 2012 is perhaps 
the closest sovereign example of the 
economic model based on Friedrich von 
Hayek’s in a modern national economy. 
Called the Austrian school of economics 
because many of its most prominent pro- 
ponents were from the European nation 
of Austria, Hayek and Ludwig von Mises 
stressed that economic growth can only be 
a result of savings and investment, rather 
than spending and demand. And while 
Austrian school economists would still 
argue that Australia’s Reserve Bank was 
nevertheless engaging in economically in- 
efficient interest rate manipulation and that 
forced savings would not be as efficient as 
a truly free market, the Australian example 
does provide the clearest anecdote among 
the world’s advanced economies that low 
debt and high-savings economies grow 
measurably faster than demand-based, 
government spending-based economies 
that lead to massive debt. 

Some observers have attributed Austra- 
lia’s growth to its mining contracts with 
China, which grew vigorously throughout 
the economic crisis. And it is true that min- 
ing is a significant part of Australia’s GDP 
growth (though mining was traditionally 
a larger factor in the Australian economy 
than it is today). The mining contracts 
explanation for the Australian economy, 
however, doesn’t account for the possibil- 
ity that those same Chinese mining con- 
tracts could just as easily been awarded to 
Canadian or U.S. mining interests in a free 
market. Australian mining interests have 
traditionally sold vigorously to the fastest- 
growing economies. In the 1980s, Austra- 
lia’s largest mining contract was Japan 
(which is still Australia’s second-largest 
customer), and in recent years Australia 
has amped up its sales to India, another 
fast-growing emerging market. 
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End of the Australian Miracle? 

But Australia’s miracle may be coming 
to an end, as the Reserve Bank of Austra- 
lia has recently begun to follow the U.S. 
Federal Reserve Bank’s lead in suppress- 
ing interest rates. The Reserve Bank sup- 
pressed interest rates to 2.5 percent in Au- 
gust 2013, creating a new line of thinking 
at the Australian central bank that more 
resembles U.S. central bank financial mis- 
management. The Reserve Bank has de- 
liberately depreciated the Australian dollar 
this year through its interest rate manipu- 
lation in the hope that a weaker currency 
would help exports. “This depreciation 
of the exchange rate will be helpful,” the 
Reserve Bank reported August 8. “Since 
the May decision, the Australian dollar has 
depreciated noticeably, though it remains 
at a high level. The depreciation should 
assist with the rebalancing of growth in 
the economy.” In the process, the Reserve 
Bank is congratulating itself on an incipi- 
ent housing bubble. The August 8 report 
on monetary policy cheered that “condi- 
tions in the housing market continue to im- 
prove. Dwelling prices increased further in 
recent months and auction clearance rates 
remain high. This has been accompanied 
by an increase in housing loan approvals in 
response to low interest rates. These fac- 
tors, along with strong population growth 
and the relatively low level of dwelling 


AP Images 


investment for some years now, point to 
a continued rise in dwelling investment in 
the period ahead.” The report did project 
that Australian savings rates would remain 
stable over the next decade, however. 


A Coming U.S. Economic Death Spiral? 
Fiscal debate in Washington is still as fo- 
cused upon spending and consumption 
through “stimulus” as it has been since 
the depths of the “Great Recession.” While 
faster-growing economies such as Aus- 
tralia have been focused upon increasing 
savings rates, President Obama has been 
proposing new ways to spend more money 
in deficit on infrastructure. The difference 
in policies — despite recent divergence 
of Australian authorities from the path of 
economic sanity — may mean a major dif- 
ference in economic performance in the 
years ahead as demographics change. 
Most populations in the world’s 35 ad- 
vanced economies are aging, and countries 
such as Japan and Germany already face 
negative population growth as their popu- 
lations age. The median age of the Japanese 
population — the oldest among advanced 
economies — is 45 and rising. Likewise, 
Germany’s median age is 44 and rising. But 
the United States’ and Australia’s median 
age is only 37-38. The aging of populations 
puts tremendous stress on national govern- 
ment budgets, as older people draw far 
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more heavily on government pension pro- 
grams and incur the bulk of medical costs. 

Despite the vigorous immigration of 
young people into the United States and 
Australia, U.S. and Australian populations 
are also aging, though at a slower pace than 
societies traditionally closed to massive im- 
migration, such as Germany and Japan. 

The difference between Australia and 
the United States is that Australia is pre- 
paring for the coming demographic shift 
by encouraging individual savings. There- 
fore, much of Australia’s retirements will 
be self-financed by the retirees themselves 
using their own savings. 

But while Australia used its “youthful” 
years to largely pay off its debts through 
budgetary surpluses, and amass savings, 
the United States piled on government 
and personal debt, even as it minimized 
the immediate negative budgetary side ef- 
fects of its borrowing by suppressing in- 
terest rates. Suppression of interest rates 
discourages savings. By punishing sav- 
ings, the U.S. Federal Reserve Bank poli- 
cies in the United States will leave many 
more retirees almost wholly dependent 
upon government subsistence for hous- 
ing, healthcare, and other necessities of 
life. In coming years, this will put a mas- 
sive new strain on government finances, 
most likely by spiking government taxes 
or deficit spending, or both. 

U.S. economic policy today will have 
dire consequences in coming years, and 
perhaps much sooner. The United States 
has created headwinds for an economic 
death spiral as a result of: 1. perpetually 
increasing national debt levels because of 
deficit spending, 2. aging population, 3. 
historically low savings rates, and 4. sup- 
pression of interest rates. Currently, the 
United States is running deficits in the 
$500 billion-$1 trillion annual levels. But 
these deficits are under-counted compared 
with ordinary market conditions; they are 
offset by current Social Security surpluses, 
as well as interest costs on the national debt 
that are at historically low levels. 

The economic death spiral scenario — 
already being played out in moderate fash- 
ion in Japan (where the economic pain has 
thus far been partially offset because of tra- 
ditionally high, though recently diminish- 
ing, savings rates) — would be created by 
the economic chaos as a result of Federal 
Reserve Bank suppression of interest rates. 
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Like Japan, the United States can no 
longer afford to raise interest rates be- 
cause it cannot afford the increased inter- 
est cost of maintaining its massive nation- 
al debt that would result from an increase 
of interest rates. So American policy- 
makers will have a choice of continually 
building — and blowing up — economic 
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Graying of society: The populations of 
Australia and the United States are aging 
at a similar pace, but Australians are 
saving far more for their retirement. 


bubbles with cheap interest rates, default- 
ing on the debt, or inflating their way out 
of the debt. Because inflation of the dollar 
is a slow-motion way of defaulting on the 
dollar-based national debt, policymakers 
may choose hyperinflation as their way 
out. But hyperinflation creates its own 
economic troubles, and carries political 
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pushback as well for those leaders un- 
lucky enough to have to face the voters. 

The death spiral will come when a cheap 
money bubble bursts at the same time the 
baby boomer generation fully retires and 
the budgetary costs associated with retir- 
ees — especially with Social Security and 
Medicare — spike to historic highs. At that 
point, U.S. policymakers will have three 
choices, all of which will be unpopular 
with the voters: 1. default on the debt, 2. 
massive austerity cuts in benefits for retir- 
ees, or 3. hyperinflation. Politicians will 
likely choose hyperinflation as the path of 
least resistance from voters. But the eco- 
nomic chaos created by the destruction of 
the dollar may outpace the blowback from 
either of the other two choices. 

This economic death spiral is only 
avoidable if Congress implements severe 
spending cuts now, and eventually forces 
the Federal Reserve Bank to stop punish- 
ing savers with its suppression of interest 
rates. Waiting another five years — when 
many of the giant baby boomer generation 
begin to retire — may be too late to prevent 
the looming economic chaos. 
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Same Totalitarian 


Several political ideologies have promised — and continue to promise — economic and 
physical security in exchange for government power, but the promises don’t materialize. 


Sinisterism: 


visitor would find that he 
or she did not fit, but by 
then it was too late. The 
visitor was no longer free, 
but was tightly bound. 
Procrustes would then 


> 
Secular Religion of - Lie ts Mm . make a guest fit. If too tall, 
china Editions Vohurne : ~ he would chop off a suf- 
ty Lie ficient portion of the legs, 
or, if too short, he would 
stretch the visitor until the 
al Spectrum fit was perfect. In either 
How the Myth of an Our World event, of course, the ac- 
Helps Evin ceptance of the hospitality 
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Bruce Walker 


by Fr. James Thornton 


Sinisterism: Secular Religion of the Lie, 
by Bruce Walker, Parker, Colo.: Outskirts 
Press, Inc., 2013, 2 Vols., 286+293 pages, 
paperback. 


ncient Greek mythology presents 
A many images that often show 

insights into certain of the less 
pleasant peculiarities of human nature. 
One of those of particular relevance to our 
own age is that of Procrustes. Procrustes, 
the son of Poseidon, was an outlaw and 
brigand who, seeing lone travelers, would 
invite them into his house, situated con- 
veniently near the roadside. To entice the 
weary travelers (inland travel in ancient 
times was primarily by foot), he promised 
them an enjoyable meal, and a comfortable 
bed in which to rest themselves, something 
difficult to resist in the circumstances. The 
bed was extraordinary, he would explain, 
in that however tall or short a visitor might 
be, it always fit. Invariably, however, the 
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of Procrustes cost the hap- 
less traveler his life. 

Since the time of the 
French Revolution of 1789, 
mankind, often weary of 
the risks and hardships 
inherent in life, has been 
enticed by a modern Pro- 
crustes — totalitarian ide- 
ology. Totalitarian ideology promises, on 
the one hand, a kind of paradise on Earth 
in which the risks and hardships of life are 
removed, or at least greatly lessened. In 
exchange for these promises of security 
and an easier life, men are expected to sur- 
render their personal liberty since, in order 
to achieve the promised utopia, a govern- 
ment unlimited in its power is supposedly 
necessary. And as we have seen during the 
last century, the promises of an easier life 
are illusory. In fact, precisely the opposite 
has always turned out to be the case; life 
becomes harder, usually immeasurably so. 
Moreover, everyone is expected to fit the 
ideological Procrustean bed. Those who do 
not, those who resist in any way, are elimi- 
nated or, to use the preferred ideological 
term, “liquidated.” 

Bruce Walker entitles his work Sinister- 
ism. The word, in this case, has a double 
meaning. First, our English word “sinister” 
comes from the Latin and refers to the left 
side of something. The ancients regarded 
things of the left as inauspicious, that is, 
unlucky or unfortunate, and so our English 


word “sinister” has come to refer to things 
that are ominous, menacing, or evil. The 
term also refers to the Left in the political 
sense. I am reminded here that the Austrian 
conservative writer Erik von Kuehnelt- 
Leddihn always insisted that fascism and 
Nazism were not movements of the Right, 
but grouped them with communism and so- 
cialism, as leftist ideologies. Bruce Walker 
does exactly the same, demonstrating why 
and how the three are related. 

The author’s subtitle is also signifi- 
cant: Secular Religion of the Lie. A seri- 
ous erosion of religious faith began with 
the French Revolution, abated somewhat 
during the early 19th century, but then ad- 
vanced with a vengeance during the latter 
years of that century and on into the next. 
It continues to spread in our contempo- 
rary world. In the past, most men looked 
to religion for, among many other things, 
consolation, moral guidance, strength in 
times of adversity, and a sense of fellow- 
ship. The purveyors of sinisterism seek 
to undermine religious faith and then to 
offer ideology as a substitute. Political 
leaders such as Lenin, Stalin, Hitler, Mao, 
Kim I]-sung, and suchlike were treated as 
demigods, and their decisions dealt with as 
if they were always infallible. Worship in 
genuine religions often involves beautiful 
ceremonies, filled with symbolic meaning. 
As ersatz religions, the ideologues offer 
grand spectacles of massed soldiers and 
rallies where emotions are roused to the 
highest intensity. In many totalitarian so- 
cieties, the corpses of departed leaders are 
embalmed by special processes and put on 
permanent display in a manner that resem- 
bles the shrines of great saints. And, in to- 
talitarian states, statues of political leaders 
are both obligatory and ubiquitous, again 
in imitation of religious practices. 

Genuine religion provides a moral 
code, according to which all are supposed 
to live. For Jews and Christians alike, the 
foundation of that moral code is the Deca- 
logue, also known as the Ten Command- 
ments, given by God to Moses on Mount 
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Sinai. These encompass basic moral and 
ethical teachings, so basic that theolo- 
gians tell us that they are inscribed in the 
hearts of men and were so inscribed even 
before they were enumerated by God and 
given to Moses. Thus, even pagans know 
in their heart of hearts that it is wrong to 
murder, to steal, to lie, to commit adultery, 
and to blaspheme. That does not mean that 
men always obey God’s law, but it is there 
nonetheless, and if the individual person is 
psychologically normal, then that person 
is aware of any transgressions, informed 
by the pangs of his conscience. By way of 
contrast, in place of the Decalogue, ideol- 
ogy substitutes the dictum that whatever 
serves the interests of the party or the state 
is right and good, and whatever does not 
serve those interests is wrong and wicked. 
Supplementing that false code of conduct 
is the closely related notion that the end 
justifies the means. Thus, it is acceptable 
to murder vast numbers of innocent men 
and women if by doing so one advances 
the cause of whatever political ideology 
one serves. The activity of the conscience 
is, by necessity, obliterated. 

According to historians, Soviet Com- 
munism murdered somewhere in the 
neighborhood of 61,000,000 people dur- 
ing its nearly eight-decade-long reign of 
terror. Chinese Communism has murdered 
even more; about 100,000,000. The Nazis 
killed perhaps 12,000,000 Jews, Poles, 
Russian POWs and civilians, and others 


deemed objectionable in some way to 
their system. Doubtless, had that system 
endured for more than a mere 12 years, 
many millions more would have been 
killed, especially in the East. Other ideo- 
logically driven countries have also been 
responsible for the deaths of millions of 
innocents: North Korea, Vietnam, Cuba, 
Pol Pot’s Cambodia, Imperial Japan, and 
various African states. In all, the grand 
total of those murdered by governments 
during the past century is, according to 
Professor R.J. Rummel, 262,000,000 
souls! And these are non-combat deaths, 
in other words, deliberate killings, mur- 
ders on a gargantuan scale. 

The first volume of Walker’s work is de- 
voted to “How the Myth of an Ideological 
Spectrum Helps Evil in Our World.” Here 
the author demonstrates that an artificial 
spectrum of political beliefs strengthens 
the cause of unlimited government, of 
governments no longer ruled by law but 
rather by the arbitrary exercise of naked 
power. The conventional spectrum of po- 
litical beliefs places totalitarian regimes 
at the extreme Left (communism) and the 
extreme Right (Nazism and fascism). But 
the author shows that these totalitarian re- 
gimes very often have similar aims and co- 
operate with one another to achieve those 
aims. Fascism and Nazism were at first 
opposed to one another, but then entered 
into what they regarded as a mutually ben- 
eficial alliance. In the 1930s, communism 
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Exaltations: Adolf Hitler promised Germans jobs, food, political stability, and peace — through 
wise management of government — but when he gained power, his reign proved the truth of the 
adage “When a government is given the power to do good, it is also given the power to do evil.” 
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and Nazism were thought of as violently 
hostile to one another, yet in 1939, entered 
into an alliance that had devastating con- 
sequences for tens of millions of people 
throughout the world. Shortly thereafter 
they again became enemies. It is telling 
also that not a small number of people in 
Germany began as communists, became 
Nazis when that regime was in power, and 
then became communists again after 1945. 
So, the conventional political spectrum, 
the author shows, is really an artificial 
construct, one that dupes the unaware. A 
more accurate political spectrum should 
have anarchy, the lack of government, on 
one end (which because of the resulting 
chaos always ends in tyranny), and, on the 
other end, political systems where the gov- 
ernment, possessing limitless power, is run 
according to the whims of the dictators, 
regardless of any fixed law. In the middle 
would be political systems where the rule 
of law is always meticulously observed. 

Walker’s second volume is subtitled 
“The Sinisterist War on Judeo-Christi- 
anity.” Here he considers how sinisterist 
parties and governments are unfailingly 
the enemies of traditional religions that 
are rooted in biblical teaching. Obvious- 
ly, if one desires to govern arbitrarily and 
ruthlessly, without reference to any eter- 
nal law, then traditional religious groups, 
which uphold a body of unalterable in- 
junctions, must be seen as an impedi- 
ment to such rule and must, therefore, 
be attacked, undermined, and destroyed. 
Furthermore, the author writes that even 
before an ideology achieves power, it 
inculcates anti-religious feelings among 
its followers. That was true throughout 
much of Europe from the beginning of 
the 20th century, even when government 
was ostensibly democratic. Governments 
promoted a secular outlook that led di- 
rectly to the bloodbath of the Second 
World War and its aftermath. 

Procrustes promised good things to 
careless passersby. So also do the propo- 
nents of ideologies. “Give up a measure 
of your liberties and your ideas about the 
rule of law, and I will give you a heaven 
on Earth,” say the ideologues. Millions lis- 
tened to such promises, and millions paid 
for it with their lives. Others are still pay- 
ing. Let us remember and understand the 
harsh lessons of history so that we do not 
repeat the lethal mistakes of the past. Hi 
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Man Versus Car 


According to a story reported by USA 
Today, Chris Ihle was in the right place at 
the right time in Ames, Iowa, on July 31. 

Thle had just finished his lunch and was 
headed back to work at Wells Fargo Bank 
when he spotted a Pontiac Bonneville 
stopped on a railroad crossing. Hearing a 
train whistle in the distance and seeing that 
the crossing gates were being lowered, 
Thle recognized that something was very 
wrong. A quick glance at the vehicle’s tags 
told him that the driver was handicapped. 

Thle sprung into action. The 38-year-old 
father of three ran to the vehicle, opened 
the door of the car, and found Marion, 84, 
and Jean Papich, 78, inside. Their vehicle 
had stalled out, and Marion had repeatedly 
tried to start the engine, even as people in 
vehicles behind the crossing gates yelled 
at him to get out of his car. 

Ihle, inspired by thoughts of his chil- 
dren, got behind the elderly couple’s car 
and pushed. “I just kept thinking, ‘What if 
they were in that car?’” Thle told the Des 
Moines Register on Thursday. “I had to do 
something.” Initially, the car did not move, 
as the boots that Ihle was wearing that day 
kept slipping. 

Thle could feel the train getting closer 
as the vibrations reverberated through his 
feet and up his legs. The train’s horn grew 
louder. 

Growing panicked, he noticed that just a 
small portion of the car’s hood was in the 
path of the oncoming train, so he decided to 
instead push the front of the car back a few 
inches onto another set of tracks that went 
north, where no train was approaching. 

He yelled to the couple to make sure 
their car was in neutral as he continued 
to slip. 

Thle recalled just how close the train 
was to him and the vehicle as he struggled 
to push it. “You could hear it. I even think 
I could smell it,’ Ihle said 

With just seconds before the train 
reached them, Ihle managed to push the 
car back five feet, and hauled himself out 
of the way of the speeding train. 

“T was worried about losing the backs of 
my heels,” Ihle said. “I didn’t know what to 
say or do. I was just standing there.” After 
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the train passed, Ihle attempted to speak to 
the Papiches, but they were in shock. 

“Tt’s all still kind of a blur to me,” Thle 
said. “Holy cow.” 


Masked Heroes 


Northeastern Building Maintenance Sys- 
tems helped bring smiles to the faces of 
the children at Penn State Hershey Chil- 
dren’s Hospital in July when it dressed 
its window washers in Superman, Spider- 
Man, Batman, and Captain America cos- 
tumes to surprise and greet sick children. 

Yahoo News reported, “One window at 
a time, these flying, web-shooting, squee- 
gee-wielding superheroes created heroic 
memories for kids who needed something 
to brighten their day.” 

According to the report, the endeavor 
went far beyond the superhero window- 
washing. It made an event of the entire 
thing, serving cake and providing the chil- 
dren with a “make-your-own superhero” kit. 

Staff at the hospital also dressed for 
the event, wearing their own superhero- 
themed outfits, and the masked men who 
washed the windows of the hospital par- 
ticipated in a meet-and-greet with the chil- 
dren, posing for pictures. 

Sarah Miller, child life support associ- 
ate at the children’s hospital, said the pa- 
tients and their families were delighted by 
the appearance of the superheroes. “It was 
incredible,” Miller recalls. “There were 
screams of joy and amazement. There 
were so many smiles.” 


“They were blown away by how they 
were received,” said Miller of the cos- 
tumed window washers’ reaction. She 
stated that the hospital intends to bring the 
masked heroes back because the response 
was SO positive. 

The Penn State Hershey Children’s 
Hospital is not the first to host such an en- 
deavor for its children. 

Le Bonheur Children’s Hospital in 
Memphis, Tennessee, invited Spider-Man 
and Captain America to make an appear- 
ance last fall. They sprayed Silly String and 
scaled the walls of the hospital, waving at 
the young patients along the way. 

The idea was pitched by Steve Osza- 
niec, an employee at the American Na- 
tional Skyline window cleaning company, 
which services the Le Bonheur Children’s 
Hospital. 

“The kids always come up to the win- 
dow and ask us, ‘Are you Spiderman?’” 
Oszaniec told ABCNews.com. “So I came 
up with the idea of, ‘Why don’t we just 
show up as Spiderman?’” 

“We just went there, put them on and 
went up,” Oszaniec said. “They [hospital 
staff] brought a lot of the kids to the little 
family room there so they could see us. It 
was unbelievable. They just totally forgot 
they were sick for a minute. They were 
just ecstatic about it.” 

Sara Burnett, spokesperson at Le Bon- 
heur Children’s Hospital, told ABC News, 
“When a child’s mind gets off their pain 
and their sickness, it makes them heal.” 

— RAVEN CLABOUGH 
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Larry McDonald was a doctor, a congressman, and 
chairman of The John Birch Society. His success was based 
on a willingness both to learn and to teach what he knew. 


by Christian Gomez 


“My people are destroyed for lack of 
knowledge: because thou hast rejected 
knowledge” — Hosea 4:6, KJV 
] Old Testament, the prophet Hosea 
was lamenting the fact that be- 
cause the nation of Israel had forsaken 
knowledge, it now faced captivity and 
rejection from the Lord. This was Larry 
McDonald’s favorite passage from the 
Bible, according to both his youngest 
son, Larry McDonald, Jr., and his former 
campaign manager, Don Vice. He would 
often insert and quote it in his speeches 
that identified the cause and solution 
to America’s declining condition. Like 
the prophet Hosea, McDonald lamented 


America’s decline as the result of what 
he also saw as a lack of knowledge — a 


n this passage of Scripture from the 
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lack of knowledge about the severity of 
the threat of communism and a lack of 
knowledge of the principles outlined in 
the Constitution. To save America, Mc- 
Donald believed that education was the 
key. 

While en route to South Korea aboard 
commercial Korean Air Lines Flight 
007, Georgia Congressman Larry Mc- 
Donald and 268 others were lost at sea, 
when a Soviet MiG-23 Flogger and three 
Soviet Su-15 Flagon fighters intercepted 
and shot down the plane over Sakhalin 
Island, in the Sea of Japan. He was a 
practicing urologist, a five-term mem- 
ber of Congress possessing a consistent 
constitutionalist voting record, an ac- 
tive member of The John Birch Society 
who eventually became its chairman, the 
chairman of Western Goals Foundation, 
an ardent anti-communist, and a stalwart 
defender of the Constitution. 


Education and Medical Practice 
Lawrence Patton McDonald was born on 
April 1, 1935, in Atlanta, Georgia, to par- 
ents Dr. Harold P. McDonald, Sr. and Cal- 
lie Patton McDonald, who was a cousin of 
General George S. Patton. McDonald was 
only 10 years old when George S. Pat- 
ton died shortly following a car collision 
in Germany in 1945. McDonald became 
fascinated with his deceased relative at an 
early age, learning everything he could 
about him from family members, and buy- 
ing and reading books about him. Before 
the tragedy of KAL 007, McDonald was 
said to own every book ever written about 
or by General Patton. He loved to read, a 
trait that he most likely picked up from 
his mother, who also enjoyed reading. Al- 
though Larry was not a speed reader, he 
was able to retain almost everything that 
he did read and often recited quotations 
from his reading in his speeches, such as 
quotes from Patton and Bible verses, such 
as Isaiah 5:13 and Hosea 4:6. 

Growing up in the McDonald house- 
hold, the dinner table would often take the 
form of a debate, and it was there where 
a young Larry McDonald learned how to 
debate from his father, Harold McDonald. 
Larry was never a rowdy or loud child; if 
anything he was more soft-spoken, always 
very cool and collected. This was a trait 
that he would carry throughout his life. 

At an early age, Larry McDonald set 
out to follow in the footsteps of his father 
and grandfather, both of whom were phy- 
sicians in Georgia. His father opened the 
renowned McDonald Urology Clinic in 
Atlanta. Larry McDonald graduated sec- 
ond in his class from Darlington School in 
Rome, Georgia. In 1953, he graduated and 
completed his pre-medical training from 
Davidson College and was then accepted 
into Emory Medical School, just prior to 
his 18th birthday. Upon graduating from 
Emory in 1957, Larry McDonald became 
the second youngest physician in Georgia 
state history at the age of 22. His father beat 
him by a couple of months, having been the 
youngest physician in the state’s history. 

After graduation, McDonald joined the 
U.S. Navy, serving four years, active duty 
as a physician and flight surgeon. Dur- 
ing this time, he interned at the Walter 
Reed National Military Medical Center 
in Bethesda, Maryland, and served as a 
Navy flight surgeon, stationed in Reykja- 
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vik, Iceland. By the time he completed his 
four years of active duty, he had advanced 
to the rank of lieutenant commander. He 
continued in the Naval Reserves and even- 
tually rose to the rank of captain. 

From 1961 to 1963, he went back to At- 
lanta to do two years of residency in gen- 
eral surgery. He then moved to Ann Arbor, 
Michigan, where he did a three-year resi- 
dency in urology at the University of Mich- 
igan. It was at this time that McDonald 
made his first run for public office, the Ann 
Arbor City Council. Although his views 
were more conservative than those of most 
Republicans, he ran as a Democrat but lost. 
When his three-year urology residency was 
completed, he returned to Atlanta to work 
with his father and older brother as a junior 
member at the McDonald Urology Clinic. 


“Destroyed for 

Lack of Knowledge” 

In addition to his passion for 
medicine, Larry McDonald 
became deeply concerned 
about communism. He did 
not awaken to the threat of 
communism until his tour 
as a Navy flight surgeon 
in Reykjavik. In 1985, his 
older brother, Harold Mc- 
Donald, Jr., recounted to 
THE NEW AMERICAN maga- 
zine the eye-opening experience: 


He went to the commanding offi- 
cer in Iceland when he thought the 
U.S. Embassy appeared to be doing 
things advantageous to the commu- 
nists, who were very influential in the 
country. He was told something that 
rang in his ears: “You don’t under- 
stand the big picture.” He began to 
think, “Maybe I do.” 

He came back from Iceland after 
discharging his Naval Reserve active 
duty obligations and began reading 
political history and books on for- 
eign policy, sometimes two or three 
a week. He also looked around for 
anyone else concerned about com- 
munism, and the only organization he 


Role model and relative: Seen here in Italy, on September 8, 1943, General George S. Patton 
was a personal hero and the cousin of Larry McDonald, related through his mother, Callie Patton 


McDonald. Larry McDonald often quoted Patton. 
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found trying to do anything was The 
John Birch Society. Larry believed in 
saving the country from communism 
as strongly as a missionary to Africa 
in the 19th century believed in saving 
the souls of the people. 


McDonald’s desire to help inform others 
about the threat of communism and how 
to stop it led him to join The John Birch 
Society in 1963. In 1967, he became the 
youngest member elevated to the National 
Council of The John Birch Society. In 
March 1983, shortly before his ill-fated 
flight, McDonald became chairman of 
The John Birch Society. From the time 
he became a member, he was a popular 
lecturer for the society. He gave numer- 
ous speeches and presentations, covering 
such topics as the economics of inflation, 
fiat currency, and high taxes; the history of 
America’s Founding Fathers and the Con- 
stitution; the rise of Bolshevism in Russia 
and the subsequent spread of international 
communism; and the elitist globalist agen- 
da of the Council on Foreign Relations and 
the Trilateral Commission. 

Through his local leadership as a speak- 
er and organizer within The John Birch 
Society and its chapters in Cobb County, 
Georgia, McDonald worked toward build- 
ing an informed electorate. 


Dr. McDonald Goes to Washington 
On February 8, 1972, Larry McDon- 
ald announced that he would run for the 
House of Representatives, challenging 
six-term incumbent Rep. John W. Davis 
in the Democratic primary. McDonald 
chose his good friend Don Vice as his 
campaign manager. The race was close, 
but in the end Congressman Davis won 
and eventually went on to defeat Republi- 
can candidate Charles Sherrill in the gen- 
eral election. Although McDonald lost, he 
still managed to get 48 percent of the total 
votes in the primary, winning a majority 
of the counties. This was an incredible 
achievement for McDonald, who being 
a political novice was able to attain al- 
most half of the total votes in the primary 
against a longstanding incumbent. This 
feat would not have been possible with- 
out the tireless efforts of Larry McDonald 
to build an informed electorate throughout 
the 7th Congressional District. 

Most of the residents in the district 
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In 1976, Larry McDonald authored a concise, informative, and easy-to-read 180-page book 
entitled We Hold These Truths (above, right) that detailed how the Constitution was formed, its 
meaning, and how it should be applied with regard to the various issues facing the country. 


(307,000 of 460,000) live in the five coun- 
ties McDonald won. This was a strong in- 
dication that he could win the Democratic 
primary and sweep a victory in the general 
election. Two years later, again with Don 
Vice as his campaign manager, that is pre- 
cisely what happened. Doctor McDonald 
became Congressman McDonald. 

In the summer of 1975, a young man 
named David Chandler had the opportunity 
to work as an intern in Larry McDonald’s 
congressional office in Washington, D.C. 
“When he [McDonald] came into the room, 
you could tell something was different. He 
had a presence about him,” said Chandler 
about Larry McDonald. During his six- 
week summer internship, he had the addi- 
tional privilege of living with McDonald for 
three weeks. As a result he got a firsthand 
account of the type of man McDonald was 
in Congress. “He was totally no nonsense. 
He knew who the players were, he knew 
who the leftists were, and he spent his time 
in the office from early in the morning to 
late at night,’ Chandler said. 

Larry McDonald continued to give 
speeches in his home state of Georgia, in 
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venues throughout the country, and on the 
floor of the House of Representatives, in 
order to educate and better inform both the 
electorate and his colleagues in Congress. 
After completing his first two-year term 
in the House, People magazine asked him 
his reason for running for Congress. “I see 
myself as something of a fireman out of ne- 
cessity,’ McDonald said. “You become one 
when your house is burning. That’s why 
I’m in Congress.” The house was burning 
because of a lack of knowledge, and the 
only way to put out the fire before the peo- 
ple became destroyed was through building 
an informed electorate; this remained his 
primary objective while in office. 

His life as a congressman and a rising 
figure in The John Birch Society was one 
of long hours and hard work, leaving him 
with very little time for himself. “He was 
busy all the time,” recalled Don Vice, who 
also served as McDonald’s district man- 
ager in Georgia. “He lived with his family; 
he was working for the cause so to speak. 
He also found some time to be an avid 
outdoorsman.” McDonald always kept his 
fishing gear in the car as he traveled with 


Vice through the north Georgia district. 
“He loved to hunt and fish, especially fly 
fishing,” said Vice. “Often he would see a 
small stream or creek and he would urge 
me to pull over so he could just spend 10 
or 15 minutes fishing, in his suit, [while 
we were] on our way to a political meeting 
or campaign event.” 

McDonald squeezed in short fishing 
breaks, spent time with his wife and chil- 
dren, or went to his mother’s house for 
some of her delicious homemade fried 
chicken, whenever he could, because 
working vigorously toward building an in- 
formed electorate was a monumental task. 


Principled and Consistent Statesman 
One of the major subjects that McDon- 
ald believed the American people lacked 
knowledge about was the Federal Re- 
serve. In his book We Hold These Truths, 
published in 1976, McDonald wrote: 


At first, the Federal Reserve paper 
money had to be backed by gold, 
amounting to twenty-five percent of 
its face value. With the Gold Reserve 
Act of 1934, Franklin D. Roosevelt 
took the United States off the Gold 
Standard and confiscated all mon- 
etary gold in the country, exchang- 
ing gold certificates for it. From then 
until 1968, the twenty-five percent 
backing of Federal Reserve paper 
money was in gold certificates. In 
1968, Lyndon Johnson removed the 
gold-certificate reserve requirement. 
Later, Richard Nixon devalued gold. 

Because of these and other com- 
plex manipulations, not many people 
now understand how the Federal Re- 
serve System works. 


According to McDonald, the most adverse 
changes to the U.S. economy and govern- 
ment occurred when the Federal Reserve 
was created during the administration of 
President Woodrow Wilson (1913-1921); 
McDonald wrote: 


Without the Federal Reserve System 
creating elastic currency, without the 
Sixteenth Amendment giving gov- 
ernment limitless power to take the 
currency away from the people; and 
without the Seventeenth Amendment 
eliminating state-government influ- 
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ence in the U.S. Senate, the federal 
government might not have taken us 
into the European war in 1917, or all 
the wars since. 

While campaigning for his second 
term, President Woodrow Wilson 
promised to keep us out of the war. 
After reelection, he promised that he 
would save the world for democracy 
by getting into the war. Both prom- 
ises were deliberate deceptions. 


At 180 pages, We Hold These Truths is 
a concise, informative, and easy-to-read 
book detailing the formation of the Con- 
stitution, what it says and means, and the 
issues facing the country. 

“T must have become somewhat cynical 
about Congress, because never, in my hap- 
piest daydream, did I ever imagine a Mem- 
ber of the United States Congress writing 
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a book like this one,” wrote 
Dan Smoot in the book’s in- 
troduction. Dan Smoot, who 
passed away in 2003, was 
an FBI agent and renowned 
conservative commenta- 
tor. He is most remembered 
for The Dan Smoot Report, 
which he published from the 
1950s to early ’70s, which 
detailed communist infiltra- 
tion and subversion within 
the U.S. government. 

“You will not find one sacred cow being 
protected in this book. Congressman Larry 
McDonald indicts everyone and every- 
thing that gets in the way of a constitu- 
tional principle.” 

In 1978, McDonald introduced H.R. 
12781, a bill that would have required the 
Comptroller General of the United States 
to annually audit the amount of gold held 
by the United States and report those find- 
ings to Congress on the first day of each 
fiscal year. Unfortunately this bill did not 
receive any cosponsors, but this did not 
deter him. He continued to sponsor and 
cosponsor an array of sound money bills, 
many of which were introduced by his 
good friend Republican Representative 
Ron Paul of Texas. As was the case with 
most of Ron Paul’s bills at the time, Larry 
McDonald was usually the only cospon- 
sor for Paul’s financial and monetary bills, 
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Friends in Congress: Representative Larry McDonald (D-Ga.) talking with two of his closest col- 
leagues in Congress, Senator Steve Symms (R-Idaho; center) and Representative Ron Paul (R-Tex- 
as). Representatives McDonald and Paul often voted together and cosponsored each other’s bills. 
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such as the Sound Money Act of 1979. 
Ron Paul would have likely cosponsored 
H.R. 12781, but he was temporally not in 
office in 1978. 

Before voting on any bill, Rep. McDon- 
ald always asked himself the following 
three questions: (1) is it constitutional, (2) 
do we need it, and (3) can we afford it? 
Given this very strict set of voting param- 
eters, Larry McDonald voted against the 
majority of bills. Based on how he voted 
and because he was a physician, Congress- 
man McDonald earned the nickname “Dr. 
No,” as did Congressman Paul. 

In an interview for the Philadelphia 
Inquirer, Ron Paul said of Larry Mc- 
Donald, “He was the most principled 
man in Congress.” McDonald’s prin- 
cipled stand was reflected in his voting 
record. Year after year, Larry McDonald 
scored perfect 100-percent ratings in the 
“Conservative Index” published by The 
Review of the News magazine, which 
was a forerunner of THE NEW AMERICAN 
magazine’s current “Freedom Index.” 
In addition to his consistent constitu- 
tional credentials in The Review of the 
News, McDonald also scored remark- 
ably high in other scorecards. In 1982, 
for instance, McDonald scored a perfect 
100-percent rating from the American 
Conservative Union, Americans for 
Constitutional Action, Christian Voice, 
National Alliance of Senior Citizens, 
National Conservative Political Action 
Committee, National Chamber of Com- 
merce, and the National Federation of 
Independent Business. 

Although elected as a Democrat, Mc- 
Donald voted against his party 90 percent 
of the time, according to the September 
3, 1983 issue of Congressional Quarterly. 
He even voted against the standard tradi- 
tional party-line vote for Democrat Tip 
O’ Neill of Massachusetts for speaker of 
the House. McDonald was not concerned 
about party labels, rather his voting crite- 
ria was based solely on the Constitution. 
However, when asked by People magazine 
if he would remain a Democrat, he re- 
sponded, “I am a historic Democrat, but if 
Thomas Jefferson were alive today I doubt 
if he would be a Democrat.” 

With each passing year, McDonald’s 
effort to educate his fellow congressmen 
in the House was gaining momentum. On 
June 28, 1979, McDonald introduced H.R. 
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Educating the electorate: Congressman McDonald devoted much of his work exposing 


communism and revealing how international terrorism was being directed out of the Kremlin by 
the Communist Party of the Soviet Union, seen here celebrating the 113th birthday of Vladimir 


Lenin in Moscow, on April 22, 1983. 


4665, a bill to make appropriations for the 
purchase of silver for stockpiling under 
the Strategic and Critical Materials Stock- 
piling Act. This bill garnered the cospon- 
sorship of a wide range of representatives, 
including Dick Cheney of Wyoming, Newt 
Gingrich of Georgia, Barry Goldwater, Jr. 
of California, and Ron Paul of Texas. With 
a total of 70 cosponsors, the bill unfortu- 
nately did not pass, but it demonstrated the 
wide range of influence that McDonald 
had across the aisle during his congres- 
sional tenure. 

On foreign policy, McDonald was a 
strong advocate of American withdrawal 
from the United Nations. At the time his 
plane was shot down in 1983, he had in- 
troduced H.R. 865, the United Nations 
Termination Act, which called for the 
withdrawal of the United States from the 
United Nations and the UN from U.S. soil. 
The bill’s only cosponsor that year was Ron 
Paul. On September 14, 1983, shortly after 
KAL 007 was shot down, Congressman 
Paul reintroduced the bill as H.R. 3891, 
also entitled the United Nations Termina- 
tion Act, in honor of Larry McDonald’s bill. 
In McDonald’s absence, Paul continued 
to champion the cause of building an in- 
formed electorate and advocating American 
withdrawal from the United Nations. Since 
1983, Ron Paul reintroduced McDonald’s 
old bill every year he was in office. Readers 
may recognize it by its more recent name: 
the American Sovereignty Restoration Act, 
which is now sponsored by Congressman 
Paul Broun of Georgia. 
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Informing the Electorate 

On the foreign policy front, the biggest 
issue Americans lacked knowledge about, 
McDonald believed, was in the area of 
communism. Larry McDonald saw no 
greater threat to the security of the United 
States, the Constitution, and the liberties it 
protected, than that of international com- 
munism and the newly emerging threat of 
international terrorism. Based on his end- 
less research exposing the matter, Con- 
gressman McDonald believed that both 
international communism and terrorism 
were being directed out of Moscow by the 
KGB and the Politburo of the Communist 
Party of the Soviet Union. 

In response to this threat, Larry Mc- 
Donald established the Western Goals 
Foundation, a non-governmental intel- 
ligence organization that conducted ex- 
tensive research and published reports, as 
well as produced documentaries about the 
Soviet financial backing and transfer of 
arms to communist parties, Marxist guer- 
rillas, and terrorist groups throughout the 
world. In an interview for the documenta- 
ty No Place to Hide, produced by Western 
Goals in 1982, McDonald said, “Yes we 
are at war — very definitely, we have been 
at war; it’s an economic war, it’s a war of 
subversion, it’s a war of espionage, it’s a 
war of ideas, and it’s a war of terrorism 
and it’s a war of infiltration.” 

A part of Moscow’s quest for world 
domination was the instituting of internal 
Soviet subversion in the United States. 
To combat this, Congressman McDonald 


devoted much of his legislative career to 
fully reinstating the House Committee on 
Internal Security, the Senate Sub-Com- 
mittee on Internal Security, the Attorney 
General’s List of Subversive Organiza- 
tions, the Internal Security Division of the 
Justice Department, the Subversive Activ- 
ities Control Board, and the intelligence 
units of local police departments. Con- 
gressman McDonald would also often re- 
veal the names of known communist front 
organizations and their members into the 
Congressional Record. He exposed the 
activities and Soviet linkages of many 
groups operating in the United States, 
such as the Black Panther Party; Commu- 
nist Party USA; FALN, the Puerto Rican 
Marxist terror group; Socialist Workers 
Party; Students for a Democratic Society 
(SDS); and the Weather Underground. 

The purpose of much of Larry McDon- 
ald’s anti-communist work in Congress 
and the Western Goals Foundation was to 
inform the American people and his fellow 
congressmen about the very real and active 
threat that communism posed to liberty. 
Communism represented the total loss of all 
individual freedom and the subjugation of 
the people under a totalitarian police state. 
This appalled Larry McDonald, and was 
of great concern to most liberty-minded 
constitutional conservatives throughout the 
Cold War. If the American people lacked 
knowledge about communism, then they 
would surely be destroyed by the commu- 
nists, McDonald believed; thus he devoted 
himself to informing the electorate about 
the severity of this threat. Unsurprisingly, 
as Larry McDonald’s influence gained 
strength in Congress and throughout the 
world through the Western Goals Founda- 
tion, he became an archenemy of the com- 
munists, including the Soviets. 

It was while he was en route to a meet- 
ing in Seoul, South Korea, to deliver a 
speech about South Korean and U.S. coop- 
eration in the struggle against Soviet-led 
international communism that his flight 
was intercepted and shot down by Soviet 
fighters over the Sea of Japan, near Sakha- 
lin Island. In his life, Larry McDonald 
was recognized for his commitment to ad- 
vancing and protecting the principles and 
ideals of liberty outlined in the Constitu- 
tion; and in his memory neither he nor the 
knowledge he sought to have others know 
should be forgotten or rejected. 
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What Became of KAL 007? 
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Years Later 


Thirty years ago the Soviets mortally wounded a passenger jet that carried Congressman 
Larry McDonald. The Soviets claimed that everyone died, but there’s always been doubt. 


by Warren Mass 


n September 1, 1983, early re- 
8) ports began coming in from Asia 

about the disappearance of a Ko- 
rean Airlines flight, which indicated that it 
had been forced down off the east coast of 
the Soviet Union. As the New York Times 
noted that day: “Early reports said the 
plane ... had been forced down by Soviet 
Air Force planes and that all 240 passen- 
gers and 29 crew members were believed 
to be safe.” Subsequent reports, of course, 
said that the ill-fated passenger airliner 
had been shot down. 

It did not take long for the media to 
report that among the passengers on the 
plane, KAL 007, was Congressman Larry 
McDonald (D-Ga.) — who at the time was 
chairman of The John Birch Society (the 
parent organizatio of THE NEw AMERI- 
CAN.) (See article on Page 31.) 

U.S. news broadcasts the evening of the 
disappearance of KAL 007 reported that 
the missing aircraft had landed safely on 
Sakhalin Island, just a few miles across the 
Strait of Tartary and the Sea of Japan from 
the Siberian mainland. 

C. K. Suh, manager of the American 
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Regional Office of Korean Air Lines in 
Los Angeles, phoned Congressman Mc- 
Donald’s press aide, Tommy Toles, telling 
him that he had “just called Korean Air 
Lines in Seoul” and that “the information 
I got from them is that [the] U.S. Embassy 
in Korea informed the Korean Govern- 
ment, Minister of Foreign Affairs ... that 
the plane has landed in Sakhalin.” 

However, by the following morning, the 
media almost unanimously reported that 
the plane had been destroyed by one or 
more air-to-air missiles fired by a Soviet 
Su-15 Flagon interceptor. 

Because of the vested interest among 
some parties, particularly the Soviets, in 
covering up the facts related to this case, 
it might be impossible to ever learn the 
truth. However, by carefully studying the 
sequence of events leading up to, and fol- 
lowing, the attack on KAL 007, we may 
arrive at a plausible conclusion that differs 
considerably from the official version. 


KAL 007: The Flight 

KAL 007 originated in New York and was 
destined for Seoul, the capital of South 
Korea. The plane made a refueling stop in 
Anchorage, Alaska, before continuing on. 


As noted earlier, the most prominent pas- 
senger aboard the flight was Rep. Larry 
McDonald, the outspoken constitutional- 
ist Democrat from Georgia. Following the 
same path and flying just 15 minutes behind 
the flight was another Korean airliner, KAL 
015. Aboard the second flight were Senators 
Jesse Helms of North Carolina and Steven 
Symms of Idaho, along with Representative 
Carroll J. Hubbard, Jr. of Kentucky. All of 
these U.S. congressional members had been 
invited to Seoul to attend the ceremonies for 
the 30th anniversary of the U.S.-Korea Mu- 
tual Defense Treaty. 

Both KAL flights stopped at Anchorage 
at the same time, and passengers had the 
option of remaining on board or waiting 
in the terminal. McDonald decided to stay 
on board and catch up on his sleep, but 
Senator Helms opted to visit the terminal, 
where he mingled with passengers from 
KAL 007. During the layover, Helms met 
two little girls who were passengers on 
McDonald’s plane, Noel Anne Grenfell, 
five, and her sister Stacy Marie, three. 

During the memorial service for Mc- 
Donald held in Washington, D.C., 10 days 
following the attack, attended by 4,000 
people, Helms told his story: 
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Ill never forget that night when that 
plane was just beside ours at Anchor- 
age airport with two little girls and 
their parents. I taught them, among 
other things, to say I love you in deaf 
[sign] language, and the last thing 
they did when they turned the corner 
was stick up their little hands and tell 
me they loved me. 


Few who heard the story forgot it, and 
there was not a dry eye in the house. 

Following that layover, KAL 007 re- 
sumed its flight toward Seoul, with KAL 
015 following. Transoceanic airplanes do 
not fly randomly over the seas, but are as- 
signed to highways in the air that are num- 
bered, much like our Intestate highways. 
KAL 007’s airway, R-20 (Romeo 20) would 
take it just 17.5 miles east of Soviet airspace 
off the Kamchatka coast of Siberia. 

For reasons that are not entirely known, 
KAL 007 began deviating from its flight 
path early in the flight, drifting further and 
further off course to the west. Later analysis 
of the aircraft’s flight data record suggested 
that the aircraft’s auto pilot system was op- 
erating in the wrong mode, compromising 
the system’s ability to keep the plane on 
course. 

By the time KAL 007 reached the Si- 
berian coast, it was 160 nautical miles off 
course and, instead of heading southward 
toward Japan, was veering southwestward 
across the Kamchatka Peninsula. The So- 
viets scrambled two jets to intercept the 
Boeing 747, but failed to reach it before it 
crossed over the peninsula back into inter- 
national airspace over the Sea of Okhotsk. 
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According to some reports, 
the Soviets had maintained a 
heightened alert in the area 
around the Kamchatcka Pen- 
insula that day because they 
had scheduled a test of a RT- 
2PM Topol missile, which 
was to have been launched 
from Plesetsk, in the north- 
west Soviet Union, and fired 
to the Klyuchi target area on 
the Kamchatka Peninsula. 

During that time period, the United 
States routinely sent specially configured 
planes with distinctive black noses and 
externally mounted antennas, known as 
the RC-135S Cobra Balls, to probe and 
test Soviet air defense on the Kamchatka 
Peninsula. It so happened that an RC-135S 
was flying off the peninsula the same time 
KAL 007 crossed it, gathering electronic 
data. From that position, and with its so- 
phisticated equipment, it would be high- 
ly likely that the RC-135S would have 
picked up the off-course Korean Airlines 
plane and also the “lighting up” of Soviet 
air defense radar. And yet, probably to 
cloak its own presence, the RC-135S did 
not warn the civilian airliner that it had 
strayed across Soviet territory. 

However, the Soviets were aware of the 
presence of the RC-135S and later offered 
as justification for the shooting down of 
KAL 007 that it had mistaken the Boeing 
747 for the RC-135S. While this may have 
been the case for radar operators on the 
ground, once the Soviet pilot made visual 
contact, it is highly unlikely that he would 
have confused the two planes. The Boeing 


Senator Jesse Helms (R-N.C.) 
was almost alone among federal 
Officials in earnestly seeking to 
discover the truth about KAL 007. 
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A minute after Osipovich had ann 
the destruction of the plane, ano 


Soviet pilot radioed, “No, I do 
and Osipovich said, “I dont s 
in this area. I just looked.” 


RC-135S is just over 136 feet in length, with 
a wingspan of 130 feet, and a tail height of 
41 feet. As noted, it has a distinctive black 
nose. The Boeing 747-230B, in contrast, is 
231 feet, with a wingspan of 195 feet and a 
tail height of 63 feet. Furthermore, with its 
double-deck configuration and distinctive 
fuselage “hump,” the 747 presents a silhou- 
ette unlike any other aircraft in the skies. 

An exchange of communications be- 
tween General Valeri Kamensky, the com- 
mander of the Soviet Far East District 
Air Defense Forces, and his subordinate, 
General Anatoli Kornukov, commander of 
Sokol Air Base, revealed a difference of 
opinion about how much verification was 
required before destroying the aircraft. A 
monitored radio transmission recorded 
Kamensky as stating: “We must find out, 
maybe it is some civilian craft or God 
knows who.” General Kornukov defiantly 
replied: “What civilian? [It] has flown over 
Kamchatka! It [came] from the ocean with- 
out identification. I am giving the order to 
attack if it crosses the State border.” 

An article in the New York Times of De- 
cember 9, 1996, quoted Major Gennadi 
Osipovich, the pilot of the Su-15 inter- 
ceptor that fired on the plane: “From the 
flashing lights and the configuration of the 
windows, he recognized the aircraft as a 
civilian type of plane.... ‘I saw two rows 
of windows and knew that this was a Boe- 
ing,’ he said. ‘I knew this was a civilian 
plane. But for me this meant nothing. It 
is easy to turn a civilian type of plane into 
one for military use.’ Osipovich contin- 
ued: ‘I did not tell the ground that it was a 
Boeing-type plane; they did not ask me.’” 

After flying past KAL 007, which had 
reduced its speed as it ascended to a high- 
er altitude, Osipovich approached the air- 
liner from the rear, 2,000 meters below the 
747. He fired two Kaliningrad R-8 mis- 
siles at the plane, after which he reported 
starkly: “The target is destroyed.” 
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But was KAL-007 destroyed, or merely 
crippled? A minute after Osipovich had 
announced the destruction of the plane, 
another Soviet pilot radioed, “No, I don’t 
see it,’ and Osipovich said, “I don’t see 
anything in this area. I just looked.” 

Less than one minute prior to Osipov- 
ich’s message that the target had been de- 
stroyed (and 39 seconds after the attack), 
air traffic controllers in Tokyo received a 
message from Captain Chun of KAL 007 
that the plane was flying at “fifteen thou- 
sand ... holding with the rapid decompres- 
sions. Descending to one zero thousand 
[10,000 feet].” This would have been stan- 
dard procedure for an aircraft whose cabin 
had depressurized, since pressurization is 
required at altitudes of above 12,500 feet. 

In his article “KALOO7 Remembered: 
The Questions Remain Unanswered,” in 
THE NEW AMERICAN for September 10, 
1991, Robert W. Lee observed that it was 
strange that there was no discernible “May- 
day” emergency transmission from the air- 
liner. Lee cited an article in the Nation mag- 
azine for August 17/August 24, 1985, that 
quoted Dr. Malcolm Brenner of Aviation 
Safety Associates International (described 
as “a leading firm in the aviation accident 
investigation field”), who said that “there 
is a saying in aviation that ‘one minute’s 
flying is worth two days’ rowing,’” and for 
aircraft over water it would be critical to 
get the Mayday message started as soon 
as possible and lasting as long as possible. 


bat) 


7 4 


The ground station could then use the radio 
signal to take a fix on the aircraft’s location 
and likely ditching site.” 

Lee noted that the relatively slow rate 
of descent of KAL 007 following the at- 
tack indicated that the plane was still under 
some control, and was inconsistent with the 
plane being destroyed by the missiles. He 
wrote: “Compelling evidence indicates that 
the jetliner remained airborne for at least 
12 minutes after the attack.... And to date, 
no one has adequately explained how a jet- 
liner supposedly blown up and hurtling out 
of control toward the sea could take 12-plus 
minutes to fall 35,000 feet.” 

Lee also pointed out obvious inconsisten- 
cies between the supposed point of impact 
of KAL 007 reported by the Soviets — and 
also those calculated by the International 
Civil Aviation Organization (ICAO) and 
the U.S. Navy — and the distance the plane 
would have traveled in order to remain aloft 
for 12 minutes. All of these locations are 
from 19 to 45 miles off Sakhalin Island. 

The problem lies in the distance a 747 
would have traveled in order to remain in 
flight for 12 minutes, starting from its air- 
speed of 540 miles per hour at the time of 
the attack. Applying a little mathematics, 
and using the most conservative of figures, 
Lee pointed out: “During 12 minutes, unless 
it changed direction, it would have traveled 
72 miles, placing it about 84 miles — not 19 
or 45 — from the shore of Sakhalin.” 

Notice that Lee allows for the excep- 


After shooting down KAL 007 the Soviets turned over debris from the plane, but they did not turn 
over bodies of the passengers or crew. 
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tion to the plane’s projected path, “unless 
it changed direction.” If Captain Chun 
had enough control of the plane to change 
direction, the point of impact (even con- 
trolled landing) might have been closer 
to the starting point. As we noted in our 
previous article for THE NEw AMERICAN of 
September 1, 2008: 


When Soviet General Kornukov was 
informed that the plane had changed 
course to the north he was incredu- 
lous.... 

Kornukov then ordered that a MIG 
23 be brought in to finish the job. 
However, due to KAL 007’s descent 
and heavy cloud cover, they could 
not locate the plane. The Soviet in- 
terceptors, low on fuel, returned to 
their base without having sighted the 
plane. The Soviets’ radar told them, 
however, that the plane had descend- 
ed to 16,424 feet and was flying a 
spiral pattern over Moneron Island, 
in the Tartar Strait 24 miles west of 
Sakhalin Island. 

Finally, 12 minutes after the attack, 
KAL 007 disappeared from radar, 
after dipping below the 1,000-foot 
level near Moneron Island. The So- 
viets immediately dispatched squad- 
rons of KGB Border Guard boats, 
rescue helicopters, and even civilian 
trawlers to Moneron Island. 


This scenario suggests that the pilot of the 
plane had enough control of the aircraft to 
deliberately bring it down in close proxim- 
ity to Moneron Island. Recalling the flight 
of United Airways Flight 1549 (the inci- 
dent known as the “Miracle on the Hud- 
son’) and Captain Chesley Sullenberger’s 
landing of the plane on the water without 
the loss of a single life, it seems plausible 
that Capt. Chun might have set KAL 007 
down in shallow waters off Moneron. If 
so, what happened to the passengers? 
While writing our earlier article in 
2008, we contacted Bert Schlossberg, 
who had done extensive research into the 
fate of the Korean airliner in preparing 
his book, Rescue 007: The Untold Story 
of KAL 007 and Its Survivors. His interest 
in the tragedy was prompted by the fact 
that his wife’s father and cousin, Alfredo 
Cruz and Edith Cruz, were passengers on 
the plane. Schlossberg had immigrated to 


THE NEW AMERICAN ¢ SEPTEMBER 23, 2013 


Israel about 20 years earlier and settled in 
a small community north of Jerusalem, 
where he came to know a man named 
Avraham Shifrin quite well. Shifrin, a for- 
mer major in the Soviet army and criminal 
investigator in the Krasnador area of the 
Crimea, had been employed at the Soviet 
Ministry of Weapons before becoming a 
slave-labor prisoner. 

Shifrin explained during an interview 
while on an extensive speaking tour in 
the United States sponsored by The John 
Birch Society in 1983-84: “Because I 
was the chief legal advisor in the [Soviet] 
Ministry of War Equipment, I have many 
contacts. When I was in prison, my friends 
became important in the war industry.” 

In 1991, Shifrin, after analyzing much 
information he had gathered from his old 
Soviet contacts, issued a press release 
saying his investigation into the fate of the 
KAL 007 passengers indicated that many, 
including Rep. Larry McDonald, had been 
secretly kidnapped and were being held by 
the Soviet Union. 

Because of his close association with 
Shifrin, Schlossberg became privy to much 
of the information the former had collect- 
ed, information he believed must be made 
more widely known. He became director of 
an organization formed in 2001, the Inter- 
national Committee for the Rescue of KAL 
007 Survivors, Inc., whose mission is “to 
uncover and disseminate the truth about the 
KAL 007 incident and to effect the rescue 
and return home of its survivors.” 
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When we spoke with Schlossberg in 
2008, he was so eager to share his knowl- 
edge of Flight 007 with us that we had space 
to quote only a small part of that interview. 
However, some key points included: 

“(The investigative findings of] Avra- 
ham Shifrin [were] conveyed to Jesse 
Helms, and to the Senate Committee on 
Foreign Relations. And Jesse said the 
CIA could verify the materials and they 
did verify the most important part of what 
Avraham Shifrin was receiving — that 
the plane had landed and landed on the 
water.” 

¢ Shifrin’s report to Sen. Helms, “be- 
cause it indicated that there was a probabil- 
ity of survivors ... encouraged Jesse Helms 
to write to [Russian President] Boris Yelt- 
sin.... Yeltsin came forth with ... the real- 
time Russian military communications, 
during shoot-down, after shoot-down.” 

These communications indicated that 
reports of the Soviet interceptor’s missiles 
taking out the plane’s left wing and an en- 
gine were impossible, because the plane 
could not have flown without a wing and 
— furthermore — Capt. Chun had report- 
ed twice back after the fact, “All engines 
normal, Sir.” 

¢ “Helms also asked in that letter for 
the locations of the camps where the pas- 
sengers were kept, he asked for the fate of 
Larry McDonald, he asked for all the Rus- 
sian military communications, the radio 
tracks, etc., and Yeltsin would reply to 
everything except about the passengers.” 


¢ When we asked Schlossberg to com- 
ment about sightings of Flight 007 pas- 
sengers from people in prison camps, 
he replied: “A Russian pastor who was 


in a Soviet prison ... [said] there were 
a whole bunch of Westerners who came 
into that prison the same week as the 
shoot-down, dressed in civilian clothes.... 
The report that came in to Avraham was 
that the passengers were taken off the 
plane by the patrol boats and they were 
brought to Sakhalin and at Sakhalin they 
were separated into groups. The children 
were brought over to the mainland and 
the children were basically distributed 
for adoption.” 

¢ Schlossberg’s next comment was 
dramatic for all who admired Congress- 
man Larry McDonald: “Larry McDonald 
has the most tracking. It’s still not on the 
level of hard evidence, but credible evi- 
dence, meaning it is something that has 
got to be checked on by somebody who 
has the means to follow it through. Ac- 
cording to our reports, McDonald wound 
up in Lubyanka [KGB prison] and was 
interrogated by Vladimir Kryuchkov, 
the head of the First Chief Directorate 
of the KGB. He was taken to Lefortovo 
KGB prison, also in Moscow, and then 
taken to Sukhanova, to a dascha [summer 
house], where he was interrogated under 
drugs, and the report from there was that 
he no longer had an identity, they robbed 
him of his ability to know who he was. 
Eventually he was taken to Karaganda, 
which is a transit prison, in Kazakhstan. 
Of course at that time, Kazakhstan was 
part of the Soviet Union. And that was the 
last tracking of him, at a prison north of 
Karaganda, called Temir Tau.” 

Given the limited amount of intelli- 
gence that is available from the Russian 
government and our own, we do not pres- 
ently have the means to confirm whether 
all passengers aboard KAL 007 were lost, 
as has been generally reported, or were 
picked up and detained by the Soviets and 
their Russian successors. 

In June 2012, a petition drive was begun 
to reopen the investigation into reports of 
the survival of the flight’s passengers. 

The petition may be read by visiting: 
http://www.change.org/petitions/presi- 
dent-barack-obama-speaker-of-the-house- 
john-boehner-conduct-an-investigation- 
of-flight-kal-007 Ml 
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EXERCISING THE RIGHT 


A History of Violence 


The Indianapolis Star reported on July 
24 that 31-year-old Joshua Renick was 
fatally shot by a homeowner who alleg- 
edly discovered Renick breaking into his 
home. Authorities arrived on the scene 
after responding to 911 calls of gunshots. 
The homeowner approached police and di- 
rected the authorities into his house, where 
they found an unresponsive man lying ina 
hallway. Renick had an “extensive crimi- 
nal history that spanned four states: Texas, 
Florida, Virginia and Indiana.” Renick had 
been charged with robberies and violent 
crimes, and was convicted of criminal 
confinement, resisting law enforcement, 
and armed robbery. The now-deceased 
criminal had served four years in prison 
and was released in 2011. 


Only in New Orleans 


Jacob Sullum reported on the Reason 
blog on July 28 that a New Orleans home- 
owner was arrested for attempted second- 
degree murder after shooting a teenager 
who had climbed over his fence. The 
shooting occurred in the middle of the 
night. Merrit Landry, who is a building 
inspector for the city’s Historic District 
Landmarks Commission, was awakened 
by his dog’s barking and went to investi- 
gate. Landry looked outside of his home 
and saw Marshall Coulter, a 14-year-old 
with a history of burglary arrests, stand- 
ing in his driveway only a few feet from 
his back door. Landry approached Coul- 
ter, and according to Landry, Coulter 
made a “move, as if to reach for some- 
thing.” Landry, fearing that Coulter might 
be grabbing for a gun, fired and struck 
Coulter in the head, critically wounding 
him. Once the police arrived and had a 
chance to gather the evidence, they de- 
cided to charge Landry, since Coulter 
did not pose the type of imminent threat 
that would justify the use of deadly force. 
Coulter’s family predictably condemned 
Landry’s actions, even while admitting 
Coulter was a “professional thief” who 
was known for “stealing stuff.’ Coulter’s 
older brother bemoaned the shooting, 
telling WWL-TV in New Orleans that 
Coulter is “still a little boy. Who pulls a 
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trigger on a 14-year-old? What if it was 
your little brother or your sister? How 
would you feel?” 

But as Reason’s Sullum pointed out, 
“Landry, of course, was in no position to 
know Marshall Coulter’s age, criminal his- 
tory, or attitude toward firearms.” Sullum 
also reported that neighbors told the New 
Orleans Times-Picayune that Landry, who 
has a pregnant wife and a baby daughter, 
was merely trying to protect his family. 


17-year-old Son + Shotgun 
= Dead Intruder 


News On 6 out of Oklahoma reported on 
the actions of a brave son who came to 
his mother’s rescue. The incident occurred 
in Hominy shortly before 1 a.m., when a 
stranger began beating on the door to their 
home. The woman’s 10-year-old daugh- 
ter went to the door when she heard the 
knocking. The man on the outside put one 
foot in the door as the young girl opened it 
and tried forcing his way in. The terrified 
mother witnessed this and ran to the door 
to try to slam it shut. The mother got the 
door closed but the deranged man on the 
other side then punched through the win- 
dow of the door to gain entry to the home. 
The shattered glass cut the mother’s head. 
As she wiped blood from her eyes, she 
hurried to her 17-year-old son’s room and 
told him what was going on. The young 
man quickly retrieved his 12-gauge shot- 
gun and went to the doorway of the home. 
He witnessed a hand reach through the 
broken glass and start turning the knob to 
the door, so he fired at the door, mortally 
wounding the man on the other side. 
Police were called to the scene, and 
medics transported the injured assailant 
to the nearest hospital, where he was pro- 
nounced dead. Another neighbor had en- 
countered the same individual on her prop- 
erty a short time before the fatal shooting. 
She saw him swinging on her porch swing 
and told him to leave. The stranger pushed 
his face up against her window in a ghoul- 
ish fashion, which led her to dial 911. She 
was on the phone with the dispatcher when 
she heard the gunfire nearby. The deceased 
assailant was later identified as an area 


teenager who, his family admitted, had is- 
sues with drug abuse. 

The mother of the 17-year-old who was 
forced to fire the fatal shots expressed 
regret over the stranger’s death but ex- 
plained that her family only reacted like 
anyone else would who had someone try 
to break into their home. “I would not wish 
this on anybody, but he came through the 
door after my family,” she told News On 6. 


Zero Tolerance 


WBKO reported out of Barren County, 
Kentucky, on August 7 about a man who 
showed he had no tolerance for thieves. 
Phillip Harper works third shift, also known 
as the “graveyard shift,’ and usually isn’t 
home during the early hours of the morning, 
but the one day he stayed home because he 
wasn’t feeling well turned out to be quite 
eventful. Harper heard noise coming from 
the back of his house, so he grabbed his 
.22-caliber rifle and went to investigate. 
Harper told WBKO, “I know that no- 
body had no business there.” He discov- 
ered two burglars prowling around his 
deck, and later explained that “one of 
them turned to me and had what looked 
like a weapon that was in his hand. At that 
point I just went to fire and they took off 
running. As they run around the corner 
of [the] house I was on their heels. I was 
within five feet of one of them at one point 
firing my weapon.” The two would-be 
criminals ran into a house next door, while 
Harper and a neighbor kept a lookout until 
authorities arrived. The police arrived and 
took the two men into custody. One of the 
men received medical treatment for his 
injuries. Harper explained that robber- 
ies are common in this area and that he’s 
even been robbed before. “I know two or 
three incidents where neighbors had been 
robbed and stuff. I work third shift. I’ve 
been robbed before.” Owing to the high 
crime rate, Harper has kept his shooting 
skills sharp by using a log in his backyard 
for target practice. When asked by WBKO 
whether he was justified in firing at the in- 
truders, Harper responded without hesita- 
tion, “Absolutely, yeah. Absolutely. Not 
going to tolerate thieves.” Hl 
— PATRICK KREY 
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Do-gooder Policies 
Promote Fewer Jobs 


ITEM: The Associated Press reported on 
August 20 that Washington State “already 
has the nation’s highest state minimum 
wage at $9.19 an hour. Now, there’s a 
push in Seattle, at least, to make it $15. 
That would mean fast food workers, re- 
tail clerks, baristas and other minimum 
wage workers would get what protesters 
demanded when they shut down a hand- 
ful of city restaurants in May and others 
called for when they demonstrated nation- 
wide in July.” 

The wire service also said: “More than 
15 million workers earn the national mini- 
mum wage, making about $15,080 a year 
— $50 below the federal poverty line for 
a family of two.” 

Item: The Washington Post for July 10 
reported: “D.C. lawmakers gave final ap- 
proval Wednesday to a bill requiring some 
large retailers to pay their employees a 50 
percent premium over the city’s minimum 
wage, a day after Wal-Mart warned that 
the law would jeopardize its plans in the 
city. The retail giant had linked the future 
of at least three planned stores in the Dis- 
trict to the proposal.” 

Item: In her column “On Business and 
Economics,” Heidi Moore wrote in the 
Guardian (U.K.) for August 20 on the 
“minimum wage scam.” The piece got 
wide distribution. Here’s what newspa- 
pers call the lede: “Wonder why benefit 
spending is rising? Simple: corporations 
get away with crappy wages, so govern- 
ment has to make up the rest.” She said 
the United States should be ashamed of its 
“exceptionally low minimum wage,” espe- 
cially for a country “that prides itself on 
its economic leadership.” 

Moore continued: “Half of minimum- 
wage jobs are held by adults over 25 years 
old, and asking adults to live on $7.25, or 
$14,500 a year, doesn’t leave them with 
enough to rent an apartment, commute to 
work, raise a child and participate in so- 
ciety in any meaningful way.” 
CORRECTION: If ignorance is bliss, the 
advocates of mandatory wage increases 
should be the happiest folks in the land: 


Call 1-800-727-TRUE to subscribe today! 
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No difference in effect: Some Seattle residents are demanding that the minimum wage be 
increased to $15 an hour. But why not demand $100 or even $200 an hour? All have the same 
effect on the marketplace: less jobs, more automation, closed businesses. Why not go all out? 


They apparently believe that the govern- 
ment has a magic cudgel it can wave that 
creates more wealth simply by decree. 

Unfortunately, that kind of wishing 
doesn’t work. If a would-be employee in 
today’s weak market isn’t worth $7.25 per 
hour, the current federal mandate push- 
ing that minimum even higher will surely 
accomplish at least one thing: It will hurt 
employment even more. 

A longtime researcher on the subject, 
economist David Neumark of the Uni- 
versity of California at Irvine, has con- 
cluded: “Based on 20 years of research, I 
doubt there is ever a good time to raise the 
minimum wage.” The negative effects of 
such a move, he concluded, are even more 
damaging when the unemployment rate is 
high. “The bulk of the evidence — from 
scores of studies, using data mainly from 
the U.S., but also from other countries — 
clearly shows that minimum wages reduce 
employment rates of young, low-skilled 
people.” 

Nevertheless, over the last few months, 
protests have sprung up nationwide es- 
sentially demanding that fast-food restau- 
rants ignore their narrow profit margins. 
The protesters say it is their right to “fight 
for $15.” 

Heck, if productivity and asset mean so 


little, why not “scrap for sixty” dollars an 
hour or “have it out for a hundred’’? 

Many of these demonstrators, though 
this part has not been particularly well 
publicized, are being organized by Big 
Labor, which has its own interests at heart. 
Their view of those who provide jobs is 
indicated by their repeated references to 
employers as thieves. One sign seen fre- 
quently is “Stop Wage Theft.” 

Effectively doubling the minimum 
wage, as sought in some locales, could 
also have other effects, few of them posi- 
tive except to the immediate beneficiaries. 
And there will be fewer of those. 

Businesses, depending on circum- 
stances, will react in predictable fashion, 
as was observed in a study last year by 
Mark Wilson, a former official with the 
U.S. Department of Labor. If the gov- 
ernment makes it mandatory that certain 
workers must be paid higher wages, he 
wrote, businesses will make adjustments 
to pay for the additional costs. Actions 
could include 


reducing hiring, cutting employee 
work hours, reducing benefits, and 
charging higher prices. Some policy- 
makers may believe that companies 
simply absorb the costs of minimum 


41 


wage increases through reduced prof- 
its, but that’s rarely the case. 


The tear-jerking stories about heads of 
households raising families on a paltry 
minimum wage are describing the rela- 
tively rare exceptions. The portrayals 
by the economic writer for the left-wing 
Guardian, excerpted above, fall into that 
category. 

This obviously doesn’t mean that 
lower-income Americans have it easy. 
Yet, most who are earning the minimum 
are young (and should earn more as they 
develop skills) or they are part-timers, 
including a goodly percentage from non- 
poor families. 

Though propagandists contend other- 
wise, having a minimum wage that is “too 
low” does not trap workers into perpetual 
poverty. The average family income of 
a minimum-wage worker in the United 
States, points out Amy Payne of the Heri- 
tage Foundation, 


is more than $53,000 a year. How is 
this possible at $7.25 an hour? Few 
workers with minimum-wage jobs 
are the primary earners in their fami- 
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lies. This is also true of older min- 
imum-wage earners. Three-fourths 
of workers 25 and older earning the 
minimum wage live above the pov- 
erty line.... 

[Moreover, minimum-wage earn- 
ers] don’t stay in those jobs forever. 
It’s easy to get the idea from poli- 
ticians that “minimum-wage work- 
ers” are a permanent class of people. 
But in fact, two-thirds of minimum- 
wage workers earn a raise within a 
year. As they gain experience and 
employment skills, they become 
more productive and can command 
higher wages. 


In his analysis, “The Negative Effects 
of Minimum Wage Laws,” Mark Wil- 
son points out: “Only 20.8 percent of all 
minimum wage workers are family heads 
or spouses working full time, 30.8 per- 
cent were children, and 32.2 percent are 
young Americans enrolled in school. The 
popular belief that minimum wage work- 
ers are poor adults (25 years old or older), 
working full time and trying to raise a 
family is largely untrue. Just 4.7 percent 
match that description.” 


Those hurt the most, should a higher 
minimum be mandated (or if an even 
higher “living wage” is imposed), will 
often be those who were supposed to be 
helped. If truth-in-advertising laws were 
applied to legislation driving up the mini- 
mum wage, the bills would carry names 
such as the Guaranteed Black Male Teen 
Unemployment Act. 

As it is, all too many young people are 
having it hard finding employment. To 
make it even more difficult for employ- 
ers to be able to afford to hire the young 
or poorly skilled is particularly cruel. 
For those between ages 16 and 24, the 
unemployment rate these days is already 
about 16 percent, as has been reported 
by Forbes magazine; for teens, the rate 
is 23 percent; for black teens, that figure 
is an alarming 40 percent. For black male 
teens, it is yet higher; we have seen job- 
less statistics in this category approach- 
ing 44 percent. 

The supply of labor is not immune to 
economic principles, economist Thomas 
Sowell has observed. Those without jobs, 
as he has written, face a “special tragedy 
when they are already from low-income, 
unskilled or minority backgrounds and 
urgently need to get on the job ladder, 
if they are ever to move up the ladder by 
acquiring experience and skills.” Knock- 
ing out the first rung on the ladder is not 
doing a favor to these people, who don’t 
acquire a work ethic and are hurt for 
years as a result. 

The “living wage” issue, essentially de- 
manding a super-minimum wage, has been 
a focus of a battle in the nation’s capital 
aimed at Walmart. As Stephen Moore reca- 
pitulated in the Wall Street Journal: “Most 
of the evidence shows that super-minimum 
wage laws force businesses to reduce hir- 
ing and are counterproductive in reduc- 
ing poverty. A $15 minimum wage makes 
low-skill hourly labor as much as twice as 
expensive to employers, which means they 
hire fewer people. An exhaustive study this 
year by the National Bureau of Economic 
Research found that ‘minimum wages pose 
a tradeoff of higher wages for some against 
job losses for others,’ with unemployment 
rising most for teenagers.” 
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Equal rights? Demonstrators in New York want a minimum-wage increase and a union. But just as it 
is within workers’ rights to demand more wages and better benefits, it ought to be within companies’ 
rights to refuse a raise and fire employees when workers aren’t worth what they are paid. 


Sure, there are those who will benefit. 
That is where more politics comes into 
play. Some of those who are supportive 
of jacking up the minimum wage may 
think they are being compassionate to 
the less fortunate; others know exactly 
what they are doing. It isn’t altruism. As 
John Steele Gordon asks rhetorically in 
Commentary: 


So why do liberal politicians like 
the minimum wage concept so 
much? There are two basic reasons. 
One is that many labor union con- 
tracts specify wage rates that are 
multiples of the minimum wage. 
Raise the latter, and you raise the 
former, much to the benefit of the 
unions that so generously fund 
Democratic candidates. 

The other is that the minimum 
wage is a benefit that politicians 
don’t have to pay for. Essentially, the 
politician gets to say, “See A over 
here? He needs help. You, B, pay 
him more money.” He then points to 
himself and says, “And you, A, don’t 
forget where the money came from 
on Election Day.” 


One need not be a champion of Walmart 
to see who is going to get hurt if prices 
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go up (or stay high) because the company 
is prohibited from a given area through 
specific legislation (as has been the case 
in D.C.). Walmart, as noted in a study by 
MIT economist Jerry Hausman, “offers 
many identical food items at an average 
price about 15%-25% lower than tradi- 
tional supermarkets.” 

Some, however, are indeed delighted 
to see the prices bumped up, whether it is 
in the food markets or in restaurants. The 
Washington Times cut through some of the 
false claims not long ago, explaining why 
a higher minimum would lead to an un- 
happy meal, and taking note of who stood 
to gain. Said the Times: 


The Service Employees Interna- 
tional Union [SEIU] has joined the 
usual coterie of community agita- 
tors to unionize employees of fast- 
food restaurants. For the past few 
months, union-backed fast-food 
workers have been staging what they 
call “impromptu” (albeit highly or- 
chestrated) wildcat strikes for higher 
wages, mostly in New York and other 
big cities... 

Organizing fast-food workers is 
a cynical move by the SEIU, which 
would collect initiation fees from 
every new worker hired. High turn- 
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over in the industry would make 
it easy and profitable if the SEIU 
organizers get to have it their way. 
Initiation fees alone would make it 
worth their while. 

The money to pay these higher 
wages has to come from somewhere 
— it always does — and the cost of 
hiring would necessarily double the 
price of other things that go into the 
kitchen. 


There is a reason why normal people un- 
derstand that one of the most terrifying 
phrases in the language is: I’m from the 
government and I’m here to help. 

How are low-income people being 
“helped” in D.C.? Their benefactors are 
giving them fewer opportunities and 
choices and sticking them with higher 
prices. Jason Furman, now chairman of 
President Obama’s Council of Economic 
Advisors, explained some years ago that 
when Walmart has prices on food that are 
25 percent lower, “that’s a huge savings 
for households in the bottom quintile, 
which, on average, spend 26 percent of 
their income on food. In fact, it is equiva- 
lent to a 6.5 percent boost in household 
income.” 

Columnist Larry Elder not long ago 
commented about a CNN Money article 
entitled “Why America’s Youth Aren’t 
Finding Jobs.” As he wrote: “If you ex- 
pected an analysis of how and why Presi- 
dent Barack Obama’s policies hurt the 
job market for the young, think again. 
Believe it or not, CNN wrote a piece, 
supposedly explaining the tight job mar- 
ket, without using the following words: 
Obama, Obama administration, taxes, 
regulations, ‘stimulus’ program or, of 
course, ObamaCare.” 

But isn’t the minimum wage supposed 
to make things better for workers? Well, 
there are folks who go through life be- 
lieving such things because it saves them 
from thinking. In point of fact, when the 
government subsidizes something — 
such as unemployment — it generally 
gets more of it. 

That, we submit, is no accident. Hl 

— WILLIAM P. Hoar 
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THE !,\5 WORD 


BY JACK KENNY 


The “Snowden Republicans” 


he Republican Party 
| often faces a dilemma 
in trying to figure out 
which way to go, due in no 
small part to the GOP’s in- 
ability to discern an opportu- 
nity from a hazard or possibly 
even an ambush. Some party 
leaders have been hesitant to 
wade into the controversy over 
Edward Snowden’s revela- 
tions — leaks, if you prefer — and 
about the insatiable appetite of 9 1) Si 
the National Security Agency > 7m 
(NSA) for the records of all 
our phone calls, as well as our 
e-mails, and perhaps even our 
saliva if they could collect that 
without our knowing it. 

Its rhetoric to the contrary notwithstanding, the Republican 
Party historically has not been a close friend of the Bill of Rights, 
or of personal liberty in general. Lincoln locked up editors and 
publishers, even legislators in the Union states for opposing his 
war against Southern independence. While the presidency of 
Franklin Roosevelt has rightly been stigmatized for the incarcera- 
tion of Japanese-Americans during World War II, it was under 
Earl Warren, a Republican governor of California who was later 
chief justice of the United States, that this internment policy was 
carried out. After WWII, legitimate efforts to roust communist 
and security risks from government were undermined by estab- 
lishment Republicans who used the threat of communism as a 
rationale for foreign interventionism, even as they built socialism 
at home. One such “anti-communist” Republican, Richard Nixon, 
added to the Soviet-style federal programs launched by FDR’s 
New Deal. For instance, Nixon used an executive order to cre- 
ate the intrusive and abusive Environmental Protection Agency. 
His assault on privacy and liberty culminated with the Watergate 
break-in, the coverup, and the lawbreaking of the “plumbers.” 

More recently, the NSA in the George W. Bush administration 
began monitoring phone calls without bothering to seek warrants 
from the Foreign Intelligence Surveillance Court, which turns 
down a request for search authorization about as often as Halley’s 
Comet comes into view. GOP leaders, conditioned over many 
years to serve executive power wherever it goes, have placed 
power worship above even party loyalty and have denounced 
Snowden, even to the point of calling him a “traitor,” showing 
more concern about the motives of Snowden than they have thus 
far shown about the motives and the modus operandi of the NSA. 

Quick, try to name one Republican who rose up to challenge 
the NSA’s unauthorized spying in the Bush administration. To be 
sure, some of the libertarian Republicans, sent to Washington in 
the Tea Party rebellion in 2010, were not in Congress, or even in 
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public life, during the Bush ad- 
ministration. But the Boehner- 
McConnell Republicans were 
not exactly falling off their big 
government hobby horses to 
champion the Bill of Rights. 
And they still aren’t. 

There is a rift in today’s 
Republican Party between the 
dour old establishment Repub- 
licans and the new breed de- 
fending the Constitution. The 
divide became personified in 
the recent spat between New 
Jersey Governor Chris Chris- 
tie and Kentucky Sen. Rand 
Paul, both considered likely 
contenders for the GOP presi- 
dential nomination in 2016. 

Among the Democrats, there is an awkward silence as the 
Obama administration continues to prosecute the type of whistle- 
blowers Barack Obama pretended to champion when he was in the 
U.S. Senate and George W. Bush was in the White House. Glenn 
Greenwald, a constitutional lawyer and the journalist who broke 
the stories about Snowden and the NSA leaks, has hammered the 
Obama loyalists for their hypocrisy. It appears not to have bothered 
them. And the so-called mainstream Republicans appear oblivious 
to civil liberties concerns, regardless of who is president. It seems 
the Second Amendment guarantee of the right to bear arms is the 
only part of the Bill of Rights the Old Guard recognizes. 

William Kristol, the always cocksure neocon who is editor 
of the Weekly Standard, has struck on what he no doubt thinks 
is the winning formula for Republicans: The “Reagan Republi- 
cans” he has declared, will prevail over the “Snowden Republi- 
cans.” A cute rhetorical dodge, but it won’t do, since our govern- 
ment’s surveillance of our entire population and its motives for 
doing so are far more important than Snowden and his motives. 
Moreover, the Reagan shield is wearing thin and has already 
outlived its usefulness among the newer breed of Republicans 
who are more likely to identify with Ron Paul or, for those with 
longer memories, Barry Goldwater, the 1964 Republican nomi- 
nee who once said he sometimes feared centralized power in 
Washington, D.C., more than he feared Moscow. 

That Goldwater said that during the height of the Cold War 
should give courage to those Republicans who refuse to now 
sacrifice the whole blessed Constitution to serve the “national 
security” imperatives of the “war on terror.” To the degree that 
they support the Constitution regardless of the political or party 
pressures to the contrary, the lawmakers derided by Kristol as 
“Snowden Republicans” are a needed and refreshing alterna- 
tive to the kennel club members of both parties who just might 
destroy the Republic they pretend to defend. HH 
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